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THERE'S MORE THAN 


INFLATION BEHIND 
THIS MARKET 


There are many poorly informed investors 
who harbor the erroneous notion that infla- 
tion is the only motivating force behind the 
1943 bull market. The splendid action of 
utility stocks alone refutes this theory. 

The anticipation of a mammoth post-war prosperty is 
without doubt having its effect upon the security pur- 
chasing of a multitude of investors. Of great im- 
portance also is the fact that millions of investors had 
been keeping their funds liquid for some years. Only 
in recent months have they awakened to the fact that 
they could secure handsome yields, with reasonable 
safety, from hundreds of attractive stocks and bonds. 


What Is The Most Dynamic 
Market Factor of Them All ? 


Even greater than the foregoing market 
forces is the revival of CONFIDENCE on the 
part of millions of investors, for the first time 
in a decade, that the capitalistic system is 
going to continue in this country. 

The 1942 election, the increasing independence shown 
by Congress and many other significant events of the 
past nine months, prove unmistakably that the ma- 
jority of the voters are opposed to the adoption of a 
socialistic system of government which stifles the 
individual’s initiative and incentive to produce. This 
is a bullish development of major significance. That is 
why millions of people now wisely prefer sound securi- 
ties to idle cash. 


Order Junior Factograph Manual Today 


100 Revised Factographs Covering 
100 Premier Peace Stocks 


This new “Junior Stock Factograph Manual” 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


(ready about July 15 to 20) will contain up- 
to-date “Factographs” on 100 companies 
which should benefit particularly by peace. 
Don’t miss this manual. 


Every “Factograph” in “100 Premier Peace Stocks” will 
contain a description of the business the company is 
engaged in, an appraisal of its management, financial 
condition, book value per share, capitalization, out- 
look, our special comment, etc. Besides 1942 earnings, 
dividends and price range, each “Factograph” will 
show the earnings, dividends and price range for each 
of the preceding six years. 


Price of the manual alone is only $1—or you may 
have it with a yearly or six months’ subscription 
by simply adding 25 cents to your subscription 
payment. 


What a Subscriber for 
Our 3-Fold Investment Service 
Receives for Only $15 Yearly 


Our 3-Fold service for investors is composed of three 
parts, each supplementing the other. Part 1 is an un- 
biased investment magazine (52 weekly copies) that 
since 1902 has done much in removing the guesswork 


from investing. Part 2 is a monthly stock manual > 


that, besides giving our individual ratings on 1,600 
listed stocks, contains such essential facts about them 
as capitalization, earnings and dividends, working 
capital condition (on the N.Y.S.E. issues) and much 
other vital data. Part 3 is the Securities Advice 
Privilege, which permits six months’ and yearly sub- 
scribers to obtain (as per rules) our opinions on listed 
securities about which they inquire. Subscribe now 
and invest with your eyes open from now on. 


——-—-—-—This Coupon Is Your Key to Investment Knowledge -<—----— 
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For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT 
APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate survey of 
my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


Add $2.95 extra for coming new edition of large 270 page “Stock Factograph” book. Price alone $3.85. 
Add 25 cents for begets 4 of 100 Premier Peace Stocks” or remit sel for i coming booklet alone. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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We've Arrested 
Clatter and Din in 
1,160 Restaurants 


.+. Yet This is Only Part of Our 
Background of Experience... 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CEL@TEX 
SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet by inches, sufficient 
fer a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 7 East 42nd St., N.Y.C. 


JOHN MORRELL & CO. 
DIVIDEND NO. 56 
A dividend of Twenty- 
five Cents ($0.25) per 
share on the capital stock 
of John Morrell & Co. 
will be paid July 31, 1943, 
to stockholders of record July 17, 1943, 
as shown on the books of the Company. 
Ottumwa, Iowa. George A. Morrell, Treas. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents Raw share on the Company’s capital 
stock, payable September 15, 1943, to stockholders 
of record at the close of business September 1, 


1943 
H, F. J. KNOBLOCH, Treasurer. 
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AMERICAN CAR AND FOUNDRY COMPANY 


Letter of the President accompanying FORTY-FOURTH ANNUAL REPORT—YEAR ENDED APRIL 30, 1943 


The annexed Consolidated Balance Sheet, 
To the Stockholders: income Account and Statement of Earned 

Surplus—which*as usual have been pre- 
pared and certified by independent auditors and are accompanied by 
their Certificate of Audit—show as the result of the year's operations of 
your Company and its wholly-owned subsidiaries a net profit carried to 
Surplus of slightly more than Five Million Dollars,—this after all 
charges including necessary reserves, depreciation, tax charges, Federal, 
State and Local, the amortization of facilities acquired and installed 
to meet the demands upon the productive capacity of your Company 
and its subsidiaries as prime contributors to the nation’s war effort 
and (more importantly) the amount, estimated, to be returned to the 
Government under the operation of the Sixth Supplemental National 
Defense Appropriation Act of 1942 as amended by the Revenue Act 
of that year. 

In the letter accompanying the report of your Company for the 
fiscal year ended April 30, 1942 reference was made to the then recently- 
enacted Federal legislation authorizing the “renegotiation” of con- 
tracts having to do, generally, with the country’s war programme, and 
the consequent uncertainty as to what of the profits normally resulting 
from operations would ultimately be available for distribution by way 
of dividends. 

During the year just closed the war-work contracts of your Com- 
pany and its wholly-owned subsidiaries for the two years ended respec- 
tively April 30, 1942 and April 30, 1943 have been under review in 
the process of the “renegotiation” directed by the legislation referred 
to—this involving a revision of the sales prices as fixed by the con- 
tracts and the allowance of a profit based on the sales prices as so 
revised. While that process had not been completed at the close (April 
30, 1943) of the fiscal year covered by the annexed Balance Sheet and 
Statements, and is not completed at the time of this writing, never- 
theless it is sufficiently far.advanced towards completion to justify 
at least an estimate as to the final effect upon the profits resulting from 
operations for the two years noted. In the preparation, therefore, of 
the figures shown by the statements now submitted to the Stockholders, 
effect has been given — necessarily retroactive to the close of the 
fiscal year —to such estimate in the belief that the result of the 
renegotiation when finally arrived at will not materially differ 
from the estimate made and effect to which is given in the state- 
ments now submitted. 

In this situation, while the “uncertainty” referred to above has now 
been measurably lessened, it still persists—and will persist until the 
renegotiation proceedings, still pending, are brought to a definitive 
conclusion. ' 

Out of the earnings of the year, and before its close, there had been 
declared and paid two quarterly dividends of one and three-quarters 
per cent each on the Preferred Stock outstanding. Since the close of 
the year, and out of such earnings, another like quarterly dividend on 
such stock has been declared, payable July first. It is the expectation 
of the Management that there will shortly be declared, also out of the 
earnings of the year, another like quarterly dividend—and with such 
payment the way will be open for the declaration and payment of a 
dividend on the Common shares. It is the earnest wish of your Man- 
agement to put the shares of your Company, both Preferred and Com- 
mon, on a regular dividend basis—and the Stockholders may be 
assured that will be done as soon as conditions permit. 

During the year the activities of your Company and its subsidiaries 
as prime producers of materials of warfare for our Government— 
combat tanks, armor plate, shells, bombs, fuses, valves, metal con- 
tainers for the transportation of chemicals, mine sweepers, lighters 
and other vessels for naval use besides an almost infinite variety of 
miscellaneous supplies—have continued at an intensified rate. Addi- 
tionally, your Company has been called upon to produce, for Army 
use both here and abroad, a very considerable number of cars of 
different kinds, comprising flat, tank, kitchen and gondola cars as 
well as cars designed to be used as hospitals on wheels. 

The vast amount of work your Company has done and is doing— 
greater by far than at any previous time in its history as siduneet by 
the fact that your. Company entered upon its fiscal year now current 
with a back-log of business on its books having a money value of 
approximately Three Hundred and Fifty Million Dollars,—naturally 
has required a very considerable increase of facilities and personnel. 
While recognizing the necessity of this, your Management has been 
careful to see to it that in neither facilities nor personnel has the 
expansion been beyond the limits dictated by prudence and sound busi- 
ness judgment. While the problems arising, and which are of prac- 
tically daily occurrence, have many and complex, yet we have 
found within the limits of our own organization the ability needed 
for their successful solution. 

In the field of purely domestic business, that having to do with 
the building of equipment for the railroads of our country, the con- 
ditions have been and still are difficult. Your Company has on its 


books orders for a very considerable number of new cars, which orders 
it has been unable to fill because of lack of the necessary governmental 
clearances to permit of their construction—this because of the urgent 
need for war purposes of the materials, steel aud other, which must 
enter into their construction. There is no question that these cars are 
needed by the roads, and undoubtedly the necessary clearances to 
permit of their building will be forthcoming just as soon as the 
exigencies of the military effort will permit. Meanwhile, as above 
indicated, your Company's facilities for the manufacture of railroad 
equipment are, and in all probability will for some time to come 
continue to be, largely engaged in supplying the demand of the 
Army for rolling stock for its use here and abroad. 

Fortunately your Company, because of the size, location and equip- 
ment of its various plants, is in position to respond efficiently and 
promptly to such demands as may be made upon it, whether that 
demand be for the production of materials of war, offensive and de- 
fensive, or for vehicles of transportation for military and other use. 

While, naturally, the attention of your Management is and, until 
the world war in which our country is now engaged comes to its 
inevitable victorious end, will continue to be centered upon the 
obligation of your Company to support to the utmost extent of its 
ability and resources the war effort of our Government, yet full 
measure of consideration is being given to the problems that will 
confront us following the peace. Those problems undoubtedly will 
be many and perplexing and the approach to their successful solution 
entails the most thorough research and careful study of conditions, 
probabilities and possibilities. The transfer of our activities from a 
war-time to a peace-time basis will present many difficulties of . 
adjustment, financial and other—but your Management is confident 
that such difficulties will be met and overcome successfully, just as 
our organization has met and successfully overcome the difficulties 
attendant upon our change-over from peace-time pursuits to activities 


so largely and importantly of a military nature. 


It is probable that immediately following the peace and possibly 
even before then, there will come from the roads of our own country 
a demand, so insistent that compliance with it will be imperative, for 
new equipment by way of rolling stock to replace that destroyed or 
worn out beyond repair by reason of the heavy and continuous service 
given by the roads during thtse years of national emergency. It is 
probable also that, with the coming of peace, there will devolve upon 
our Government the major part of the task of rehabilitating those 
countries whose industrial and economic life has been disrupted and 
shattered by the impact of these years of unparalleled warfare. Of 
first importance in that process of rehabilitation will be the restora- 
tion of the systems of transportation—and this undoubtedly will re- 
quire the making here for use abroad of the necessary equipment, 
both rolling stock and motive power, until such time as the foreign 
industries are sufficiently re-established to care for their own domestic 
needs. Your Management feels justified, therefore, in looking forward 
to a period of intensified activity in the industry—the manufacture 
and sale of railroad equipment and rolling stock—in which for many 
years your Company has held a commanding position. 

It will be noted from the statements submitted that your Company 
is in a strong, healthy and liquid position, and is amply able to take 
care of all its obligations. It has no fixed debt and no bank or other 
loans outstanding. The item of Advance on Government Contracts 
shown on the liability side of the Balance Sheet is a self-liquidating 
item, representing advances made by the Government to cover, in 
part, the cost of materials entering into the product in course of 
manufacture and to be repaid by proportionate deductions from in- 
voices for the completed product as delivered. Inventories have, as 
usual, been taken at cost or less and not in excess of market prices, 
were all verified at or near the close of the year under the supervision 
of responsible employees of your Company and have been conserva- 
tively valued—and while large in amount are not out of line with 
the vast volume of business on our books. 

With sorrow there is recorded the death, on February 7, 1943, of 
William J. Harris after fifty-four years of faithful and efficient service 
rendered and who at the time of his death was your Company’s Vice- 
President in charge of Purchases. 

Your Management is glad to express to each and every member 
of our organization its thanks and appreciation for the loyal, intelligent 
and efficient cooperation and aid given it in the wiihian out to a 
successful conclusion of the many and difficult problems presented in 
the course of the year’s operations—a cooperation and aid that have 
been of incalculable value in enabling your Company fully to per- 
form its duties and obligations to our Government and our Stock- 
holders in these trying times. 


For the Board of Directors: 
Respectfully submitted, 


June 29, 1943. CHARLES J. Harpy, President. 
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RENEGOTIATION— 


SWORD 


The most serious questions arising from con- 
tract renegotiation policies center in the prob- 
able effects upon postwar corporation finances 


Tr War Department Price Ad- 
justment Board—which has han- 
dled the large majority of the war 
contract renegotiation proceedings— 
estimates commitments for adjust- 
ments in contracts up to last May 31 
as totaling over $2.1 billion. This fig- 
ure includes $895 million recoveries 
and $1.2 billion price reductions. Even 
granting that a large part of these 
sums would have been returned to the 
Government in any event, through 
voluntary adjustments or taxes, it is 
evident that contract renegotiations 
are having a very substantial effect 
upon the current earnings of Ameri- 
can business. The prospective savings 
to the Government on later contracts 
are even more important. 

The number of completed renego- 
tiation cases (covering 1942 earnings ) 
is relatively small. As of May 29, 
12,622 contractors had been assigned 
for renegotiation, including 9,842 to 
the War Department. Of the latter 
number, written or oral agreements 
had been reached with 1,879 contrac- 
tors, 4,207 were engaged in renego- 


JULY 21, 1943 


tiation, and proceedings had not be- 
gun in the remaining 3,756 cases. In 
addition, it is estimated that there 
will be al..1t 10,000 additional cases 
in which1. ssignments have yet been 
made to pi adjustment boards. It 
appears that any firms will not be 
able to comp, »* final statements of 
1942 net earnin, until next year. 


OPINIONS DIFFER 


Opinions of businessmen on rene- 
gotiation range all the way from ex- 
pressions of satisfaction to predictions 
of widespread impairment of capital 
invested in American industry. The 
policies followed have been subject to 
criticism on numerous grounds, in- 
cluding the lack of uniformity among 
the adjustment boards and the ab- 
sence of provisions for the effects of 
taxes and postwar reserves. Its de- 
fenders have strong arguments, not 
the least of which is the fact that 
settlements give a “clean bill of 
health” against profiteering charges. 

A few months ago, evidences of a 
critical attitude in. Congress gave rise 


to hopes that the law might be re- 


pealed or drastically amended, How- 


ever, the proponents made a strong 
showing in committee hearings short- 
ly before the recess; students of 
Washington trends now believe that 
the broad policy of renegotiation of 
war contracts will be maintained al- 
though important changes in some of 
its applications may be legislated 
when Congress reconvenes. 

A House Ways & Means subcom- 
mittee is studying the controversial 
aspects of the law. Its chairman has 
summarized the more important 
points to be decided as (1) whether 
renegotiation should be based upon 
earnings before or after taxes; (2) 
allowances for postwar reserves; 
(3) provision for depreciation of war 
plants; and (4) general policies on 
plant amortization. 


CAPITAL PRESERVATION 


It may be observed that all of these 
considerations involve the question of 
preservation of invested capital. 
There is general agreement on the 
desirability of measures guarding 
against excessive profits by war in- 
dustries. More than a year ago, the 
president of General Electric declared 
that his company had no intention 
“of profiteering on war business, but 
rather desires only the assurance that 
its capital will not be impaired by 
reason of its adherence to the policy 
of all-out production.” 

So much of our industry is directly 
or indirectly concerned with war pro- 
duction that impairment of capital— 
resulting from too rigid controls of 
wartime profits—would have serious 
consequences in the years of transi- 
tion to peacetime business. 

It is not feasible to discuss here all 
of the four points enumerated above, 
but the first and second (where most 
of the controversy rages) may be cov- 
ered briefly. The argument is fre- 
quently made that renegotiation is 
superfluous when most of the war 
profits go to the Government in taxes 
anyhow; some say that it would be 
better to raise the excess profits tax 
—even to 100 per cent—and repeal 
the renegotiation statute. 

There are many ramifications to 
this argument, but there is at least 
one good answer. The price adjust- 
ment boards emphasize that renego- 
tiation is “essentially a procurement 
function.” It is the duty of the execu- 
tive departments “to pay no more 
than a reasonable price for what is 
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bought for the purpose of winning 
the war.” With the numerous changes 
in production techniques, volume, and 
specifications on orders, it is frequent- 
ly impossible to determine what will 
be a reasonable price at the time the 
contract is made. The head of the War 
Department Price Adjustment Board 
goes further—‘“the reasonableness of 
a contract price does not depend upon 
the amount of taxes which the con- 
tractor will be called upon to pay.” 
_ That point is debatable, but there 
can be no question that reliance sole- 
ly upon excess profits taxes to re- 
capture excessive profits would tend 
to encourage extravagance and in- 
efficiency. On the other hand, the 
War Department Board has adopted 
“the guiding principle” of providing 
“incentive and reward for the pro- 
duction of more of the requirements 
of war in relation to the available 
manpower facilities and raw materi- 
als, at constantly decreasing costs of 
production and therefore at lower 
prices; that there shall be greater re- 
ward in dollars and in percentage of 
price to those producers who conserve 
the supply of strategic materials ; who 
obtain the maximum of output;... 
who use power, supervision, over- 
head and other elements of produc- 
tion with rigid economy and high ef- 
ficiency.” 

The question of the combined effect 
of renegotiation and taxes on the abil- 
ity of corporations to make adequate 
provisions for the postwar transition 
period is more fundamental. Renego- 
tiation makes full allowance for the 
cost of conversion from normal to 
wartime operations, but the boards 
are specifically prohibited from allow- 
ing reserves for postwar reconversion. 
Some companies are setting aside 
substantial amounts of profits (after 
all other deductions) ; their reserves 
should be ample to cover reconver- 

(Please turn to page 19) 
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Mid-Year Appraisal 
of 1943 Earning Power 
Timely Tax Hints 
for Investors 


AN OVERLOOKED 
PLASTICS STOCK 


Most issues in the plastics field command 


high prices; Celanese, a major factor 


aking liberties with the old say- 

ing, if you lead the average in- 
vestor to romance you won’t have 
to force him to drink—his thirst for 
this quality in an industry is insati- 
able. As more and more of his con- 
freres drink at the fountain of indus- 
trial romance, the law of supply and 
demand places a higher and higher 
premium upon this quality. Such a 
condition is developing in the chem- 
ical industry as a whole, and in its 
plastics branch in particular. 


QUOTATIONS HIGH 


The securities of most companies 
with even a small stake in plastics are 
quoted at pretty high prices, yet the 
position is tenable that their pre- 
miums are by no means forbidding 
for such outstanding entities as Dow 
Chemical, du Pont, Eastman Kodak, 
Monsanto and Union Carbide. The 
equity shares of these five companies 
sell at an average price of 128. On 
their average earnings of $5.56 per 
share in 1942, this means a rela- 
tively generous price-to-earnings ra- 
tio of 23-to-1; and on their average 
dividends of $3.45 per share, it 
means a very modest even though 
generally well protected ld of 2.7 
per cent. 

Celanese Corporatic of America, 
on the other hand, v fe one of the 
major integrated fa ors in plastics, 
through its subsidiary Celluloid Cor- 
poration, can be purchased on the 
basis of a price-earnings ratio less 
than half as great (11.4-to-1) and the 
yield is nearly twice as much (5.1 
per cent). 

To an extent, of course, the dis- 
parity reflects a marked difference 
between the other than plastics busi- 
nesses of the five companies and that 
of Celanese; the former largely in 
the comparatively stable and certain- 
ly promising chemical industry and 
the latter in a branch of the textile 
industry. But consider these facts: 

The unfavorable reputation of the 


- textile industry from the investor’s 


standpoint traces back to the tribula- 
tions of its original natural fibres 


branches, principally cotton, wool and 
silk. They have been aggravated by 
a phenomenal growth in competition 
from synthetic fibres, products of, 
and drawing fresh nourishment from 
each successive achievement of the 
chemical research laboratory. 

The thing to remember here, how- 
ever, is that Celanese has been on 
the winning, not the losing side of 
this industrial war—in fact, it was 
among the pioneers and has contin- 
ued among the topmost leaders in de- 
velopment, improvement and adapta- 
tion to new uses, of this important 
synthetic fibre — cellulose acetate 
rayon. At the same time, it has dis- 
played most convincing advertising 
and merchandising aggressiveness in 
establishing, and almost religious zeal 
in protecting, the reputation of the 
Celanese trade name on an unusually 
wide range of fabrics. 

It is interesting to observe that 
the present company is an outgrowth 
of a business formed in World War 
I, when Drs. Camille and Henry 
Dreyfus were brought to the United 
States to erect a factory to supply 
cellulose acetate for aircraft fabric 
protection, as they already had done 
in Great Britain. However, the rev- 
olutionary new chemical fibre now 
known as Celanese did not make its 
appearance until 1924. 


HYATT PIONEER 


A great many years before this— 
in fact in 1868—the entire plastics 
industry may be said to have origi- 
nated with John Wesley Hyatt’s in- 
vention of celluloid while seeking a 
substitute material for ivory billiard 
balls. The present Celluloid Corpo- 
ration was founded just four years 
later, justifying the claim “Celluloid 
—granddaddy of ’em all.” This pio- 
neer plastic alone now has some 
25,000 uses! 

Celanese acquired Celluloid in 
1941, making it the consolidation’s 
Plastics Division and turning over 
its own plastics interests developed 


_through a long familiarity with and 


application to cellulose acetate pro- 
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duction. Because celluloid (nitro- 
cellulose) is inflammable, the ac- 
quired company itself had engaged in 
long years of experiment, research 
and dévelopment of cellulose acetate 
, plastics. In this section, two of its 
“best bets” for future growth are 
Protectoid (“safety film” and trans- 
parent wrappings) developed as far 
back as 1909, and Lumarith (mold- 
ing powders, sheets, rods and tubes) 
developed in 1926. 

The company’s plastics activities 
are not alone in the production of 
plastic materials, plasticizers and 
plastic cements. It also turns out 
semi-finished items and finished dress- 
erware, toilette articles, etc., while 
an important Specialties Division 
fabricates parts and articles to cus- 
tomers’ specifications. 

Celanese is an attractively priced 
plastics leader and, far from a draw- 
back, its enviable leadership in cellu- 
lose acetate rayon yarn and fabrics 
is an added intlucement to its inclu- 
sion in portfolios designed to capi- 
talize on growth. 


ACF NET CUT 
BY RENEGOTIATIONS 


he importance of renegotiation 

of government contracts in con- 
nection with recent earnings state- 
ments—and in some cases, earnings 
are not so recent—is illustrated by 
the American Car & Foundry report 
for the fiscal year ending April 30. 
The report shows earnings equal to 
$5.05 per share of common stock— 
after making allowances for the esti- 
mated effects of renegotiation. In the 
six months ended October 30, 1942, 
earnings of $20.71 had been reported, 
subject to renegotiation. 

And the effect of renegotiation 
went even further back than that, for 
the company has had to make adjust- 
ments in its consolidated earned 
surplus account which are equivalent 
to reducing the result reported for 
the year ended April 30, 1942, from 
$12.09 to $7.28 per share of common 
stock. 

A reserve of $5.5 million had 
previously been set up to take care 
of expected 1942 fiscal year renego- 
tiation refunds, but this was found 
to be too small by approximately $2.9 
million—an amount equal to $4.81 
per share of common. 
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PEACE BENEFICIARY 
WITH GOOD YIELD 


Marshall Field, with better-than-average post- 
war prospect, offers satisfactory current yield 


S° inseparably is the name of Mar- 
shall Field linked with the his- 
tory of Chicago—the business dates 
back to 1852—that the average in- 
vestor is likely to overlook the fact 
that its activities extend far beyond 
the confines of the Illinois metropolis. 
In addition to its commanding posi- 
tion as Chicago’s leading department 
store, it operates a number of subur- 
ban stores, owns the largest depart- 
ment store in Seattle, Washington, 
and operates nine textile and floor 
covering mills in North Carolina and 
Virginia and a lace curtain mill in 
Illinois, selling its products to the 
general trade throughout the coun- 
try. 

It is also a landlord of sorts, renting 
out fifteen of the twenty-one floors in 
its “Annex” building in Chicago. Its 
activities, therefore, are more diver- 
sified than those of many other mer- 
chandising units which have con- 
fined their expansion to retail mer- 
chandising. 


MILITARY DEMANDS 


Currently, Marshall Field & Com- 
pany is doing well as the result of 
increased consumer purchasing power 
and heavy demand for its mill prod- 
ucts, about 40 per cent of which 
goes now to the armed forces, Civil- 
ian and military demand for textile 
and other mill products assures a 
high rate of operations for this divi- 
sion of the company’s business for 
an indefinite period. As for retail 
sales, volume in the first half of this 
year substantially exceeded sales for 
the same period of 1942. Over the 
remainder of the year some recession 
is anticipated in retail volume be- 
cause of scarcities in many lines, 
while ceiling prices, coupled with in- 
creasing operating costs, are steadily 
narrowing profit margins. 

The effect of increased costs, but 
more especially of rising taxes, has 
been reflected in the counter-trends 


of net sales and net income in recent . 


years. 
In 1940 net sales totalled $90 


million and total income stood at 
$8.4 million. In 1941 net sales 
jumped to $104 million and total in- 
come to $11.8 million, while in 1942 
an all-time high was set by net sales 
of $118.9 million, with $14.3 million 
total income. Against the uptrend 
in these items net income recorded 
a persistent drop, from $5.7 million 
in 1940 to $4.7 million in 1941 and 
$4.2 million in 1942. Expressed in 
dollars-per-share, common stock net 
for the three years receded from 
$2.47 in 1940 and $1.95 in 1941 to 
$1.68 last year. 

That the decline in earnings may 
have been practically arrested is sug- 
gested by the encouraging start to 
which the company got off this year. 
For, the first quarter of the year net: 
of 51 cents was reported for the com- 
mon stock, which compared with a 
showing of 32 cents for the first quar- 
ter of 1942. 

This showing was made, too, in 
spite of a rise of $1.2 million in Fed- 
eral tax allowance for the quarter— 
from $1.8 billion to $2.9 million. 
Notwithstanding the expectation that 
business volume will recede moder- 
ately over the last half of the year, 
while costs increase, it would appear 
that final 1943 results will compare 
not unfavorably with 1942’s total of 
$1.68, which was after deducting 39 
cents for contingencies. 


DIVIDEND SECURE 


In any event the regular dividend 
rate of 20 cents quarterly is not 
threatened and the year’s total pay- 
ments may well equal last year when 
the 20-cent quarterly payment was 
supplemented with a year-end extra 
of 20 cents, bringing the year’s total 
to $1 a share. On this basis the 
yield at the current market around 
17 approximates 6 per cent. Disre- 
garding the possibility of a year- 
end payment the yield is still satis- 
factory, around 5 per cent, in view of 
the fact that the company possesses 
better-than-average postwar pros- 


pects. 
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OUTSTANDING | 
GROWTH ISSUES 


Many face dubious postwar prospects, but 
others should benefit when tax is altered 


here are numerous companies 

earning as high as $50 a share 
before Federal taxes but many of 
these concerns are engaged in indus- 
tries which will presumably suffer a 
severe slump after the end of hostili- 
ties. Nevertheless, pre-tax earnings 
are significant in a considerable num- 
ber of cases. 

The cessation of the major war 
effort will not bring the end of heavy 
corporate taxation, but it is not like- 
ly that excess profits taxes will be 
continued. Elimination of EPT may 
not carry much significance for com- 
panies which experience a drastic de- 
cline in sales, but readjustment of the 
basis of taxation should permit other 
industries to realize good net earn- 
ings. 


PRE-TAX EARNINGS 


The importance of volume, assum- 
ing that corporations will not have 
to give up more than 50 per cent of 
their earnings to the Federal tax col- 
lector in postwar years, is suggested 
by the figures in the tabulation. 
Nineteen thirty-six was a fairly pros- 
perous year for American business, 
but these twelve companies showed 
gains in 1942 pre-tax earnings (com- 
pared with 1936 earnings before Fed- 
eral taxes) ranging from approxi- 
mately 100 per cent to more than 800 
per cent! 

The maximum gain—that shown 
by Bohn Aluminum—is attributable 
largely to that company’s participa- 
tion in the vastly enlarged program 
of aircraft production. Obviously, a 
business of this type is destined to 
undergo a much sharper decline in 
volume after the war than enterprises 
such as Borden. But there will be a 
strong demand for its products from 
the automobile and other industries 
when the manufacture of consumers’ 
durable goods is resumed. (The po- 
sition of several “growth industries” 
with high earnings before taxes was 
discussed in an article which appeared 
in the June 16 issue.) 

Similarly, the greatly expanded ex- 


plosives division of Hercules Powder 
will be cut down to peacetime pro- 
portions, but the need for industrial 
chemicals should maintain a substan- 
tial part of the company’s current 
earning power. Hercules, like Good- 
rich and others in the group, does 
not normally depend upon munitions 
and other war materials for the de- 
velopment of sales volume and profits. 

All of these stocks have been se- 
lected with a view to (1) prospects 
of good demand for their products 
during the period of transition from 
war to peace; and (2) possibilities 
for secular growth. 

Some of these issues—notably An- 
chor Hocking Glass, Borden and 
Montgomery Ward—represent indus- 
tries which are not usually included 
in the “growth” category. But they 
have shown individual trends which 
suggest possibilities for expansion of 
volume and earnings for several 
years after the war, relative to the 
showing made in the late 1930s. 

There are several representatives 
of the generally recognized growth 
industries, such as chemicals, alloy 
steels and light metals. Apart from 
this section of the list, Allis- 
Chalmers, Food Machinery, Good- 
rich, Johns Manville and others will 
probably be in position to capitalize 


Pre-Tax Earnings of 12 
Strong Industrials 


Pre-tax earnings per share 
36 1942 


Company: 19. 
Allis-Chalmers ...... $2.85 $16.50 
Alleghany Ludlum 

Anchor Hocking 

Bohn Aluminum .... 5.25 48.50 
2.15 4.15 
Eastman Kodak .... 10.35 25.50 
Food Machinery .... $3.95 $13.10 
5.95 30.70 
Hercules Powder ... $3.85 20.55 
Johns-Manville ..... 6.60 25.10 
Monsanto Chemical. 4.90 12.60 
Montgomery Ward.. §4.60 §10.00 


* 1939 substituted because of mergers subse- 


quent to 1936. 


{ Fiscal years ended September 30. 
¢ Adjusted for 2-for-1 stock split-up. 
§ Fiscal years ended January 31, 1937 and 1943. 


upon war production experience by 
entering new and profitable fields. 

High current earnings before tax 
deductions should not, of course, be 
taken as the sole criterion of postwar 
potentialities. A large measure of 
managerial skill and ingenuity will 
be needed to maintain the highly spe- 
cialized producers of war necessities 
on a profitable basis. The combina- 
tion of high wartime earnings and 
better-than-average prospects during 
and after the period of postwar re- 
adjustment can be recognized in some 
situations, despite sharp differences 
of opinion as to the postwar outlook 
for several of the industrial groups 
which are among the leading bene- 
ficiaries of war business. It offers 
one of the best grounds for determin- 
ing long-term commitments. 


CENTRAL MAKES 
GREAT STRIDES 


he tremendous strides made by 

the New York Central Railroad 
during the defense and war traffic 
booms of recent years are visible not 
only in the widely publicized resump- 
tion of dividends after an eleven-year 
depression lapse, and in first the re- 
payment of short-term obligations and 
then anticipation of nearby bond ma- 
turities. They are evident also in the 
less publicized, albeit vitally impor- 
tant, building up of a strong current 
financial position. 

Incomplete March balance sheet 
figures disclosed a twelvemonth jump 
in current assets to $200.6 million 
from $122.3 million, whereas current 
liabilities increased very much less, to 
$117.2 million from $74.7 million 
(notwithstanding $65.9 million vs. 
$26.5 million tax liability). The net 
effect was to raise net working capital 
to $83.4 million from $47.6 million a 
year before, at a time when heavy 
anticipations of other maturities were 
being made. 

Nor does this tell the whole story. 
Whereas maturities due within six 
months dropped to $4.8 million from 
$12.9 million during this period, non- 
current investments in other than af- 
filiated companies climbed to $52 
million from $39 million. 

It is true that because of the 
heavy outlays for debt retirement and 
non-current investments, as well as 
the sharp tax increase, current ratio 
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itself showed only a slight gain to 
1.7 from 1.6-to-1. But cash, tem- 
porary cash investments and special 
deposits rose to $124.5 million from 
$55.5 million. This total alone now 
exceeds that of all current liabilities. 

With prospects that the seasonally 
less important June half net may 
double the 1942 period’s $2.58 per 
share, ample justification is seen for 
further dividend payments. It is in- 
teresting to observe that about seven- 
eighths of a $2 dividend rate would 
represent interest savings through 
debt retirements since 1932 alone 
(FW, Nov. 25). 

It is largely in recognition of these 
facts that the capital stock has re- 
cently sold at triple its 1942 low of 
65%. In prewar 1937, this issue sold 
into the middle 50s on a fraction of 
current earnings and with greater 
fiscal uncertainties. 


WIRE MERGER VOTE 


SET FOR AUGUST 10 


At 10 has been set by both 
the Western Union Telegraph 
Company and Postal Telegraph, Inc., 
as ‘the date of special meetings at 
which stockholders of each company 
will be asked to approve the plan 
whereby Postal’s assets will be ac- 
quired by Western Union. 

Details of the plan (FW, May 28) 
call for Western Union to assume 
Postal’s obligations. Western Union 
capital stock will be exchanged share 
for share into new Class A stock; 
Postal stockholders will receive a new 
Class B stock. The Class A stock will 
be entitled to non-cumulative divi- 
dends of $2 per annum before divi- 
dends can be paid on the Class B 
stock. Thereafter the two participate 
equally. Class B stock will be con- 
vertible into Class A after one year on 
the basis of five shares of Class B for 
three shares of Class A. 


NEW GAINS FOR 
BANK EARNINGS 


Earnings increases are not likely to be translated soon 
into higher dividend payments, but afford better margins 


W ithout exception, the twelve 
New York metropolitan banks 
appearing in the table below showed 
gains in earnings for the June quar- 
ter as compared with the previous 
three months and also with the sec- 
ond quarter last year. This favorable 
picture had already found recogni- 
tion marketwise in steady advances 
in quotations for the stocks of these 
banks during recent months. 


YIELDS DECLINE 

Inasmuch as dividends have re- 
mained unchanged, yields of course 
have dropped. The average return on 
present dividend rates is slightly be- 
low 4 per cent, the range being from 
5 per cent to a low of 2.7 per cent, 
the minimum. While current divi- 
dends in most instances are covered 
by comfortable margins, early in- 
creases in distributions do not ap- 
pear likely at this time. 

Several years ago large cash hold- 
ings were considered the criterion of 
conservative banking, but today more 
emphasis is placed upon increasing 
the earning assets, especially as by 
doing so the banks also fulfil a pa- 
triotic duty toward the Government 
inasmuch as new investments are al- 
most exclusively government obliga- 
tions. 

A group of fifteen leading metro- 
politan banks on June 30 last had 57.1 
per cent of their resources invested 
in government obligations against 
53.8 per cent on March 31, and 42.4 


per cent at the middle of 1942. This 
expansion in government bond hold- 
ings has been accomplished largely 
at the expense of cash and also of 
“other investments.” Cash dropped 
from 29.4 per cent of total resources 
on June 30, 1942, to 23 per cent by 
March 31, last, and further to 20.2 
per cent on June 30. 

“Other” investments accounted for 
6.9 per cent of total resources on June 
30, 1942, but a year later had de- 
clined to 4.7 per cent, the chief rea- 
son for the shrinkage being the drop 
in new financing for private account 
resulting from the fact that practi- 
cally all new financing necessitated by 
the war has been done directly by 
government agencies. 


GOVERNMENT HOLDINGS 


As long as the war lasts, expan- 
sion of investments in government 
securities will obviously continue, for 
the banks nowadays have little op- 
portunity to resell these government 
obligations to private holders. In the 


‘postwar period, when the Govern- 


ment’s needs for new money should 
largely cease, part of the bank’s huge 
portfolios of government issues will 
doubtless be shifted to private in- 
vestors. 

Total deposits and total resources 
showed further aggregate gains in the 
June quarter but minor declines were 
also noticed in the reports of several 
individual institutions. As of June 

(Please turn to page 21) 


Statistical Picture of Leading New York City Bank Stocks 


-._..—Indicated Earnings per share for Quarter ended Book Value Indicated 

Sent. 30, Dec. 31, Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31. June 30, June30, June Kua —Recent Price— Annual Yeild 

STOCK: 1941 1941 1942 1942 1942’ 1943 1943 1942 1943 Bid Asked Dividend % 
Bank of Manhattan... $0.26 $0.35 $0.30 $0.33 $0.35 $0.47 $0.30 $0.35 $23.96 $2454 1934 21 90 43 
Bank of New York... 448 613 396 462 501 711 5.58 6.46 343.43 353.60 356 368 14.00 38 
Bankers Trust ....... 065 O85 061 065 070 103 076 . 1.12 4504 4901 47% 493% 140 -28 
Central Hanover ..... 251... 140. 130 9410 96.42 95 9% 400 40 
Chase National ...... 0.44 069 036 040 045 082 0.58 0.77 3261 3384 37% 39% 140 36 
Chemical Bank & Trust 0.58 0.73 0.55 060 062 0.67 0.62 0.69 3983 40.64 45% 47% 180 38 
Corn Exchange ...... 0.75 083 080 082 078 090 0.80 0.90 4757 4869 45% 475% 240 5. 
Guaranty Trust ...... 385 422 3.00 300 300 641 4.00 5.23 310.52 317.17 305 12.00 3.9 
Irving Trust ......... 0.17. 019 O16 O16 O17 0.24 0.18 0.20 2086 2107 13% 14% #&40.60 40 
Manufacturers Trust.. *0.99 *1.26 *0.91 *0.95 *1.00 *1.10 *0.92 *125 3830 4048 45% 475% #$200 42 
National City ........ 70.57 $2.16 40.37 40.47 7047 0.64 70.50 7058 3240 3054 344 364 100 27 
New York Trust...... 130° 146° 12% 123 13 19 138 141 82.50 83.50 844 8% 350 40 


*Represents “‘net operating earnings.” Includes City Bank Farmers Trust Co. ft Including extra. 
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Ratings are from the FinANciAL Wor p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their acouracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 14, 1943 


Austin Nichols Pid. “A” Cc 

Advance from 1942 low of 15% to 
current 69 reflects impressive earn- 
ings come-back. (To pay $2 July 20 
—first since 1937—arrears will then 
be $33.) Company liquidated most of 
its grocery business in 1938, and is 
now a distributor of domestic and im- 
ported alcoholic beverages, owning or 
having exclusive distribution of a 
number of well-known brands. In the 
April twelvemonth, earnings jumped 
to $19.31 from $4.47 per share on the 
“A” preferred, after $18.60 vs. $1.88 
Federal income taxes. Working capi- 
tal climbed to $2.3 million from $1.7 
million; dividend accumulations total 
slightly under $1 million. 


Beatrice Creamery B 

Principal attraction of the shares, 
around 32, is for income return. (Reg. 
$1 an. div., plus 75-cent Jan. extra— 
vs. $1 year before—yield 5.4%.) 
May quarter unit sales rose 8.2 per 
cent, dollar sales nearly one-fourth, 
doubling net to 69 from 33 cents per 
share on the common stock. This fol- 
lowed a February fiscal year dollar 
volume of $101.6 million vs. $85.2 
million, and net of $3.16 vs. $3.70 per 
share, due to lower profit margins and 
mounting taxes. (Also FW, Oct. 14.) 


Brown-Forman Distillers D+ 

Price of 15 (om N. Y. Curb) al- 
most triples this year’s low of 5%, 
and is many times the 1942 low of 
15%, suggesting acceptance of profits 
for the present. (Pfd. div. arrears, 
after 50-cent paid July 1, amount to 
$27 but total only $405,000.) April 
fiscal year sales jumped nearly three- 
fourths to $19.5 million from $11.2 
million, so that even though taxes 
were nearly five times as high ($5.56 
vs. $1.13 per share), common earn- 
ings rose to $1.63 from 93 cents per 
share. Working capital rose to $6.2 
million from $2.6 million, due pri- 
marily to the substitution of long- 
for short-term bank loans. 
FW. Nov. 25.) 


(Also 


Chicago Pneumatic Tool C+ 

Around 20, stock continues reason- 
ably priced on war earnings, and of- 
fers a high speculative yield. (Reg. 
$1 annual div. returns 10%.) First- 
quarter statement is subject to pos- 
sible contract renegotiation and makes 
no allowance for possible patent litiga- 
tion liability of subsidiary. But foreign 
subsidiaries’ results were excluded 
from consolidated earnings, and the 
$1.49 contingency reserve of a year 
before was repeated. On this basis, 
the March period returned $1.11 vs. 
68 cents per share on the common 


stock in 1942. (Also FW, Mar. 31.) | 


Collins & Aikman C 

Speculative holdings should be re- 
tained, around 28, on earnings come- 
back, and postwar promise. (Paid 25 
cents March 1942, none since.) Con- 
version to war production was de- 
layed by inadaptability of pile fabric 
equipment (company normally manu- 
factures automobile and furniture up- 
holstery, carpeting, etc.), but now ap- 
pears to have been pretty well accom- 
plished. After losing 13 cents per 
share on the common stock in the 
February fiscal year as against earn- 
ings of $1.07 in 1941-42 and $5.15 in 
1940-41, company opened its new 
year with a May quarter net of 56 


cents against a loss of 52 cents a year 
before. 


Firestone Tire B 

Price above 42 exceeds 1937 high, 
reflecting strong war-peace position. 
(Ind. $1.50 an. div. yields 3.6%.) 


FINANCIAL WORLD 
CLOSED SATURDAYS 


D7 July and August the 
office of FINANCIAL WorLD 
will be closed Saturdays. 
Louts GUENTHER 
Publisher 


April-half earnings equaled $2.60 vs. 
$1.96 per share on the common stock, 
notwithstanding $5.02 vs. $2.64 EPT 
alone (normal income tax not shown) 
and $1.03 vs. 77 cents contingencies. 
This was after unspecified renegotia- 
tion allowance. Company’s second 
Government-owned synthetic rubber 
plant went into operation in Febru- 
ary, and a promising new non-cor- 
roding plastic window screen was re- 
cently announced. 


Grand Union Cc 

Price around 17, pretty well dis- 
counts improving dividend prospects. 
Company was gradually overcoming 
its problems before the war, when a 
long series of common stock deficits 
and a 1939 recapitalization were fol- 
lowed by earnings of $2.68 per share 
in the 61 weeks through March 2, 
1940, and $2.61 in the fiscal year 
through March 1, 1941. Results in 
1941-42 receded to $1.77 and in 1942- 
43 to $1.73, followed by a May quar- 
ter recovery to 49 from 37 cents per 
share a year before. 


Int’] Minerals & Chemicals Cc 

May be held, around 18, as a war 
speculation with improved peacetime 
prospects. (Paid init. 50 cents in 
Sept., 50 cents in June.) A $1.25 
security profit principally accounted 
for a common net of $1.42 per share 
in the seasonally poor eight months 
through February. Comparable fig- 
ures are not available. The June year 
report is expected to show little 
change from 1941-42’s $2.98, but the 
new year is favored by peak fertilizer 
demand and full operation of new 


government magnesium plant. (Also 
FW, Apr. 7.) 


Interstate Department Stores C 

Sustained war earning power and 
peacetime outlook warrant present 
quotations around 16. (Ind. $1 an. 
div. yields 6.2%.) Company’s 35 
stores (mostly east of the Missis- 


‘sippi) are more variety than depart- 
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ment stores, although apparel and 
textiles are important merchandise. 
In the January year, Interstate boost- 
ed its sales 23 per cent to $38 mil- 
lion, income taxes and EPT absorb- 
ing $7.90 vs. $2.90 per share on the 
junior stock, and leaving for share- 
holders $3.27 vs. $3.23 per share. 
This year, the five months through 
June witnessed a 20.4 per cent sales 
gain. 


Mo.-Kan.-Tex., pfd. D+ 
Shares are strictly a war specula- 
tion; recent price, 9. (Pfd. arrears 
$75.25 on June 30.) In the face of a 
60 per cent gain in gross, the five 
months through May netted but $1.08 
vs. $1.56 per share on the preferred 
stock a year before. The more de- 
tailed four-month statement showed 
$2.27 vs. 20 cents income taxes, but 
the principal explanation is that 
whereas revenues rose 73 per cent, 
maintenance outlays jumped 120 per 
cent. An unchanged ratio would have 
returned $3 per share more. 


Philco Corp. B 

Advance to 24 largely reflects po- 
tentialities in electronics. (Paid 15 
cents in March, 20 cents in June; 75- 
cent total in 1942 yields 3.1%.) Man- 
agement looks for unprecedented mar- 
kets for radios, refrigerators and air 
conditioners after the war, a television 
volume greater than radio “within a 
few years,” radar’s doing “more than 
any other development of recent years 
to make civilian flying safe and de- 
pendable”. After $5 million voluntary 
price reductions, net sales in 1942 
conversion year declined to $68.5 mil- 
lion from $77.1 million in 1941, but 
an 8l-cent inventory loss and a 73- 
cent contingency reserve explain the 
drop in net to $1.61 from $1.83 per 
share ; March quarter result gained to 
56 from 43 cents a year before. (Also 
FW, Dec, 23.) 


Phillips Petroleum B 

Strong company position and con- 
servatively stated earnings explain 
high price-to-earnings ratio; quoted 
49. (Reg. $2 an. div. yield 4.1%.) 
Company called $5 million debenture 
134s last month, practically all of 
which were converted; is reducing 
another $7.5 million next month, 
leaving $7.4 million outstanding. Con- 
version price is $45.50. Drop in last 
year’s net to $2.92 from $3.92 per 


(Please turn to page 21) 
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WHAT FUTURE FOR 
PHILADELPHIA ELEC.? 


New common shares, now Stock Ex- 


change listing, stir investor interest 


hile listed and admitted to 
trading on the New York 
Stock Exchange on a “when-distrib- 
uted” basis only on July 6, the new 
common shares of Philadelphia Elec- 
tric Company already have stirred 
interest among investors. 
Philadelphia Electric has been the 
most important of the 60 subsidiaries 
of United Gas Improvement Com- 
pany. U.G.I.’s total corporate in- 
come in 1942 was $18.5 million, of 
which $12.8 million came from its 
97 per cent interest in the common 
stock of Philadelphia Electric. Un- 
der the Public Utility Holding Com- 
pany Act U.G.I. was called upon 
to divest itself of its principal assets, 
and the plan finally approved by SEC 
is now being carried into effect. 


CAPITAL STRUCTURE 


As of December 31, 1942, Phila- 
delphia Electric had a long term debt 
of $182.2 million, 274,720 shares of 
$100 par 4.4 per cent preferred 
stock, and 480,000 shares of $25 par 
subsidiary company preferred shares 
outstanding. This senior set-up is not 
disturbed by the recent changes in its 
capital structure through the conver- 
sion of the 10,529,230 shares of no 
par common into 2,369,076 shares of 
$1 dividend-preference common stock 
and 8,160,154 shares of common 
stock, the latter being the newcomer 
on the New York Stock Exchange. 

Net income of the company in 
1942 was $16.5 million, which left 
$14.3 million or $1.36 per share 
available for the common, out of 
which $1.25 was disbursed in divi- 
dends. Adjusting the 1942 income 
account to the revised capitalization 
would have left $12.0 million or $1.47 
per share for the new common, after 
allowing $1 per share for dividends 
on the preference common. 

Just how the new common will 
fare in the way of dividends is yet 
to be indicated, but the final pay- 
ment on the old common was 20 
cents, a reduction from the pre- 
viously maintained 30-cent quarterly 
distribution. If this is an augury of 


the policy to be followed with the new 
common, the yield at current quota- 
tions under 20 is approximately 4 
per cent, which would appear to ac- 
cord a rather high investment rating 
to the shares. 

In this connection it is interesting 
to note that the SEC, in its report 
approving the U.G.I. plan, pointed 
out that “if the current quarterly 
dividends are continued” the holder 
of one share of U.G.I. common 
would receive 40 cents annually in 
dividends from Philadelphia Electric 
—which apparently reflected a belief 
by the commission that the $1.20 per 
annum rate could be maintained. 


Philadelphia Electric derives the 
major portion of its revenue from the. 
sale of electricity. In 1942 gross 
sales of the company and its subsid- 
iaries totalled $85.2 million, of which 
$76.4 million came from electricity, 
$7.6 million from sales of gas and 
$1.2 million from sales of steam. It 
serves principally the city and county 
of Philadelphia and part of the sur- 
rounding area with electricity. It also 
supplies current and gas to com- 
panies serving Wilmington, Dela- 
ware, and some smaller Pennsyl- 
vania communities. Through subsidi- 
aries it owns and operates the Cono- 
wingo hydro-electric power project. 

How gross revenues have expanded 
in recent years is shown in this 
tabulation : 


Gross *Depre- Earned 
Revenues ciation per 

000 & main- share of 

Year omitted) tenance *Taxes common 
1938.. $68,354 13% 14% $2.07 
1939.. 71,442 13 14 2.19 
1940.. 75,795 14 16 2.13 
1941.. 80,435 16 19 1.72 
1942.. 85,183 15 23 1.47 


* Percentage of gross revenues. 

The balance sheet of Philadelphia 
Electric at the end of 1942 carried 
the valuation of its 10.5 million com- 
mon shares at $137.8 million, an 
average of $13.10 a share, which com- 
pares with the current market value 
of approximately $168 million for 
the new 8.2 million shares of new 
commen. 


i 
j 
: 
AT 
7% 


DREAM THAT Back in the early 


‘nineties Arthur E. 
Stillwell, the original 
builder. of the Kan- 
sas City Southern Railway, was ener- 
getically at work trying to finance the 
construction of the Kansas City, 
Mexico & Orient Railway, a line that 
was to run from Kansas City through 
to Topologampo on the lower west 
coast of Mexico, a natural deep water 
harbor. Stillwell claimed that the 
road would cut ocean travel to the 
Orient by more than twenty-four 
hours. Wall Street regarded the pro- 
posed road as a futile dream of 
Stillwell. 

Not so Porfirio Diaz, who then was 
the President of our Southern neigh- 
bor, for he granted the builder a sub- 
sidy of $100,000 in gold for each so 
many miles built. The project got as 
far as to cross the Continental Divide 
when a revolution broke out, the sub- 
sidy ceased, and the depression in 
1907 put an end to the project. 

Mexico took over what there was of 
the line in her domain and the Atch- 
ison bought for a song the section in 
Texas. 

Now this dream is being revived. 
Taking advantage of our good-neigh- 
bor policy, Mexico is seeking a loan 
from private institutions to complete 
the Orient to Topologampo as orig- 
inally planned, claiming it would pro- 
vide an outlet for rich mining, lumber, 
farming and cattle areas. 

So Stillwell’s dream may at last be- 
come a reality and if it does it will 


MAY COME 
TRUE 
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duplicate what happened to Henry 
Villard. He also had a dream, the 
Northern Pacific, but Villard did not 
live long enough to see that one 
realized. 


WHO HAS While the recently 
BEEN THE enacted anti - strike 
REAL GOAT? bill may be consid- 


ered a defeat for or- 
ganized labor, which has tasted its 
power and abused it, the law cannot 
be considered a complete victory for 
public opinion. A more honest meas- 


ure will have to be passed later on - 


before labor can be made to under- 
stand that the present law is not the 
voice of the people. 

All it does is to penalize strikes 
against the Government, once the 
Government has taken over the plants 
involved. Such instances will place 
the actual owners of the properties 
under the dominance of the Govern- 
ment, putting it more and more into 
private business. This would seem to 
be what labor wants, for then the Gov- 
ernment would really become the ser- 
vant of labor. 

Take the case of the coal mines. 
Here Uncle Sam will check off union 
dues, in which labor leaders are more 
interested than in any other detail. 

The real goats in this outcome of 
the coal strike are the coal operators, 
who had left the adjustment of the 
dispute to the Administration and 


-now find themselves sitting outside, 


minus their properties, with Ickes 
saying he does not know when the 


operators of the coal mines will get 
their properties back. This is a de- 
plorable fix to be in. 


THIS CLUB For sheer effrontery the 
WON'T threat of the American 
HELP Federationist, official 

organ of the American 
Federation of Labor, takes the prize. 
In its June issue it warned Senators 
and Congressmen that if they did not 
defeat the Connally-Smith anti-strike 
bill the organization would “endeavor 
to vote out of office any member who 
supports it.” 

To make this warning sound even 
more sinister, our legislators were re- 
minded of past performances in which 
the A. F. of L. punished those who 
would not perform its will. 

There is no confirmation that the 
organization can exercise such great 
power. However, we do know that or- 
ganized labor took the field to defeat 
Representative Smith, a co-framer of 
the anti-strike measure in question, 
but he was elected by the greatest ma- 
jority ever polled in his Congressional 
district. 

These pressure groups, who think 
they are so powerful, fail to realize 
that elected officials should represent 
their entire constituency and not any 
one part of it, and if they do not live 
up to this obligation public opinion 
and resentment eventually forces 
them out of office. The Federation- 
ist’s threat to use a club if its will 
were not fulfilled turned out to be a 
boomerang, as it should have. 
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Successes in all theatres of the war have helped along the 
rails and utilities as well as industrial shares, with the three 
sections of the list making new highs 


THE PAST several days have brought sufficient ad- 
vance in the industrial stock price average to carry 
it out of the trading range that had persisted for 
two months, and the rails also have emerged on 
the upside of the comparatively narrow channel that 
extended back to the latter part of April. Volume 
of transactions expanded sharply on the rise, attain- 
ing 1.6 million shares on Wednesday, thus rounding 
out the favorable technical picture. 


THIS PENETRATION into new high ground by both 
averages provides many market observers with a 
"signal" that both the intermediate and the long 
term trends of the market still are upward. 


CONTRARY TO previous experience, the opening 
of a new phase of the war has been accompanied 
by market strength instead of weakness. The obvious 
reason for this is the fact that the Sicilian invasion 
had been widely heralded and thus carried no ele- 
ment of surprise. (The unexpected nature of the 
African invasion, on the other hand, was responsible 
for the only significant setback of the present bull 
market.) As a matter of fact, instead of the cam- 
paign proving an unsettling influence, the scope 
of the Allies’ initial successes has been so striking as 
to. provide bullish ammunition for prices. 


OF ITSELF, the course of the war appears to have 
* had little direct effect on the so-called war stocks 
in recent weeks. Price movements of members of 
this group have been individualistic, some declining 
for reasons of their own at the same time that others 
have been making new highs. Gains among these 
issues have been predominantly, however, upon 
growth of the conviction that postwar difficulties 
for many may have been over-emphasized by inves- 
tors and more than discounted by the market. 


MORE PROMINENT in the list of advances have 
been the peace beneficiary issues. A number of 
these have moved up to levels not a great distance 
from those that were regarded as “about right" 
prior to the war, and for that reason the investor 


should employ discrimination in selections for new 
purchases from among this group. However, there 
remain a very considerable number of others that 
still are quoted materially below prices fully war- 
ranted by demonstrated normal earning power, and, 
generally speaking, it is this sort of issue that should 
receive most attention from the average individual. 


AS FURTHER support for a large section of the 
market, there has been no halt in the growth of the 
inflation potential. Among the manifestations 
thereof is the estimate that income payments to 
individuals in May were 27 per cent higher than in 
the same month last year, banking figures showing 
demand deposits two and a half times as large as 
in 1929, and reports throughout the country that 
inventories of consumers’ goods held by the more 
important stores are now down some 20 to 40 per 
cent from year-ago levels. It is impossible in a situa- 
tion of that sort to keep prices stable, and the 
various controls the Government is now attempting 
to exercise can succeed only in having a retarding 
influence on the upward trend. 


ONLY A handful of second quarter statements have 
appeared so far, but these few suggest that indus- 
trial earnings for that period were somewhat better 
than the results reported for the same period last 
year. An important reason in a number of cases is 
that a year ago excessive sums were charged off to 
tax reserves. Now that managements know about 
where they stand with respect to this year's require- 
ments, tax deductions being made are more 
realistic. 


THERE SEEMS no adequate reason for a belief that 
stock prices on the average have yet seen their 
highs either for this year or for the period of the 
war. In fact, were an inflation-minded general pub- 
lic to become more equity conscious, the result 
could well be average levels greatly above those 
now prevailing. 


Written July 15; Richard J. Anderson. 
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RAIL EARNINGS COMPARISONS: For the 
first time in their history, the country's railroad 
system was able in the first five months of the year 
to earn its-full year's fixed charge requirements, 
and leave a little over for the stocks. Nonetheless, 
statements of railway earnings for the month of 
May are beginning to make materially less favor- 
able comparisons with year-ago performances than 
did earlier figures. For the first five months of this 
year, most roads still are well ahead of the results 
for the same 1942 period—thanks to earlier gains 
running in some cases to several hundred per cent. 
But a number of roads in May actually had smaller 
net earnings than those of May last year. Southern, 
for instance, experienced a 7 per cent drop in net 
from year-ago figures. Boston & Maine and Pitts- 
burgh & Lake Erie both had a 10 per cent decline, 
while a drop of 16 per cent was shown by Texas & 
Pacific. Gulf, Mobile & Ohio's net income figures 
for the month were 44 per cent smaller. The 
appearance of comparisons of this sort furnishes at 
least part of the explanation for the fact that the 
rail stocks have persisted in selling at such low 
ratios to recently demonstrated earning power. It 
is not likely that many roads will be able this year 
to duplicate the wide percentage increases shown 
by their last year's earnings. In fact, it may turn 
out that the average road will do little, if any, bet- 
ter than to equal its 1942 performance. Yet that, 
it would seem, would support price levels materially 
above those now prevailing. 


SHIPPING SITUATION EASIER: The striking 
improvement that has occurred in the submarine 
situation in recent months implies better earnings 
for a significant number of companies, in addition 
‘to the military importance of this achievement. 
Under the circumstances it would seem that some 
relaxation may shortly be seen in the stringent 
quotas under which United Fruit has been operat- 
ing, whereby its imports of bananas are limited to 
about a fourth of those available on its plantations. 
(As a result, half year earnings, even before taxes, 
dropped to $3.8 million, as against $9.9 million for 
the same 1942 period.) The sugar supply situation 
has shown such great improvement in recent months 
that there is agitation that rationing of this com- 
modity be lifted, and the same thing in general 
applies also to coffee. Cane sugar company earn- 
ings, however, will benefit but little from this 
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development, inasmuch as most of the growers’ 
output has already been purchased, with little 
regard as to when it could actually be shipped. 


STOCKHOLDERS’ INCOMES UP: Aggregate 
cash dividends paid last month are estimated by 
the Department of Commerce to have shown a 
5 per cent rise over the total disbursements made 
in June of a year ago, this constituting the first 
month of 1943 to show a year-to-year increase. 
For the first six months of the current year, the 
aggregate is estimated at some $1.57 billion, a rise 
of | per cent from the year-ago total. The sig- 
nificance in this is not in the figure itself, but in 
the prospect that the performance may indicate 
an end to the decline in payments to shareholders. 
After a sharp decline early in 1938, the trend of 
dividend payments was upward until the early 
months of 1942, which were characterized by an- 
other decline. Because of the lower base which 
was established during the latter half of last year, 
if for no other reason, the probabilities are that 
the dividend aggregate for the current six months 
will register a gain. 


END OF GUFFEY ACT: The so-called Guffey 
Bituminous Coal Act expires August 23 by limita- 


tion, Congress in its closing days refusing to re- 


enact the legislation that would have kept this law 
on the books and kept the Bituminous Coal Com- 
mission functioning (thereby depriving Secretary 
Ickes of one of his many jobs). Originally enacted 
as one of the measures to help combat the depres- 
sion, the Guffey Act had for its purpose the 
“stabilization” of the bituminous industry—with par- 
ticular emphasis on prices. In the present wartime 


economy, such price controls are quite superfluous. , 


But, without some legal bulwark against price de- 
clines, the war's end could well bring a collapse 
of the price structure, for there seems good prob- 
ability of at least a temporary sharp drop in 
demand. It is for this reason that interested mem- 
bers of Congress have stated their intention of 
attempting a little later on to revive the coal price 
control idea. The artificiality of the whole scheme, 
however, merely serves to emphasize the funda- 
mentally speculative position of coal equities. 


CHANGES IN RECOMMENDED ISSUES: At 
current prices of slightly over 107, Great Northern 
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general 5s of 1973 have risen more than 20 points 
since these bonds were first included in the 
"income" group on page 14. Inasmuch as the issue 
is not callable, further significant market apprecia- 
tion may well be seen in the months ahead, and 
there seems no pressing reason for holders to dis- 
pose of this security at the present time. However, 
the bonds are being removed from the list of those 
actively recommended for purchase. 

Chicago, Burlington & Quincy first & refunding 5s 
of 1971 have materially improved in status since 
they were first placed in the list of "profit" recom- 
mendations (at which time they were selling at 74). 
Obviously, they have not yet exhausted their profit 
potentialities, but they are being moved up from 
their present position to the "income’’ group. 

Taking the place of the Burlington 5s, Northern 
Pacific refunding & improvement 6s of 2047 are 
being added this week to the bonds suggested for 
their profit possibilities. Occupying a junior place 
in the road's funded debt structure, these bonds 
are of medium quality. Current prices are around 
79, and thus the present call price of 110 is of only 
academic importance. 


INDUSTRY TRENDS: Shortages cut June corn 
grind to 8.7 million bushels from 10 million in 
May. . . . Electricity output in July 3 week up 
one-fifth over year ago to 4.1 billion kwh. . . . Con- 
struction awards in July 8 week (at $42 million) 
down 90 per cent from year ago. . . . OPA plans 
"rolling back" restaurant food and drink prices in 
Mid-Atlantic States to April 4-10 levels. .. . Maine 
potato growers ask Food Administration to support 
prices next fall, since record crop will be at Govern- 
ment's request. . . . Transcontinental freight rate 
increases for iron, steel and tin plate to Pacific 
Coast forbidden by ICC as not justified when the 
railroads have no marine competition. . . . ICC 
reports April railroads’ cash and liquid securities 
doubled to $2.3 billion from $1.1 billion year ago; 
net working capital at record $1.5 billion. . . . 
NWLB indicates disapproval of general pay increase 


for |.1 million shipyard employees. ... WPB directs 
tanners to reduce third quarter processing of cattle 
hides to 70 per cent of 1942 monthly average. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): June and six-month sales gains over a year ago: 
McCrory, 7.3 and 14.7 per cent, respectively; 
G. C. Murphy, 10.6 and 15.9 per cent; Walgreen, 
16.3 and 17.9 per cent. . . . General Electric 
June quarter orders off 8 per cent from year be- 
fore, first-half orders still up 9 per cent... . U.S. 
Steel's shipments of finished steel products in June 
were 1.6 million vs. 1.8 million net tons year before, 
six months’ totals 10 million vs. 10.5 million; ingot 
output in July 5 week 93 vs. 94!/> per cent of 
capacity previous week. . . . Consolidated Edison's 
electric output in July 4 week up 27.5 per cent 
over year before. . . . July 3 week and 27-week 
gains in carloadings over a year ago: Chesapeake 
& Ohio, 28.6 and | per cent, respectively. .. . 
Atlantic Coast Line offers to buy in A.C.L. of 
South Carolina general mortgage 4s of 1948 at 
1041/5... . Southern Pacific system May net income, 
$6.3 million vs. $5.2 million year ago; five months, 
$35 million vs. $20.7 million. . . . Underwood 
Elliott Fisher cut first-half ‘Federal income taxes, 
etc.’ to $2.3 million from $4.3 million year before. 


OTHER CORPORATE NEWS: United Air Lines 
June passenger miles up one-third over year ago 
to 31.3 million. . . . Interlake Iron forms Interlake 
Chemical Corp. to process chemicals recovered 
from coal distillation; will redeem $703,000 con- 
vertible 4s of 1947 next month. . . . Standard 
Brands stockholders meet September 9 to vote on 
proposed |-for-4 share reduction. . . . Engineers 
Public Service proposes divesting itself of El Paso 
Natural Gas by exchanging latter's shares plus cash 
for former's preferred. . . . Missouri Pacific com- 
promise reorganization plan improving treatment of 
most securities holders announced by confréres. . . . 
American Locomotive sets August 25 date for 
shareholders’ meeting to act on recapitalization. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation '@) 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of - rave grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent Current Galt 
FOR INCOME Cons. Edison (N.Y.) $5 cum...... 104 4.81% 105 
@Chic., Burlington & Quincy Ist & Crown Cork $2.25 cum........... 46 4.89 47\/, 
91 5.49% Pure Oil 5% cum. conv.......... 105 4.76 105 
*Great Northern Ry. gen. 5s, '73. 107 4.67 Not Reynolds Metals 5!/2% cum....... 90 6.11 10742 
Louis. & Nashville ref. 4//2s, 2003.. 104 4.33 105 Union Pacific R.R. 4% non-cum.... 89 4.49 Not 
Pennsylvania R.R. deb. 4//2s,'70... 96 4.69 102!/, OR PROFIT 
Western Maryland Ist '77... 102 5.39 105 FOR 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 
Atlantic Coast Line Ist 4s,'52.... 93 4.30 Not Atch., Top. & S. F. 5% non-cum... 87 5.75 Not 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 83 5.42 102 Chicago Pneu. Tool $3 cum. conv. 41 7.32 100 
‘ @Northern Pac. ref. & imp. 6s,2047 79 7.59 110 Goodrich (B.F.) $5 cum......... 100 5.00 100 
bee Southern Pacific coll. 4s, '49...... 88 = 4.55 100 Radio Corp. $3.50 Ist cum........ 70 5.00 100 
es %—Removed this week. @—Added this week; see page 13. Youngstown Sheet & T. 512% cum. 96 = 5.73 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— ———Earnings—— Recent ——Dividend——- -——Earnings—— 
Price 1942 1943 1942 1943 : Price 1942 1943 1942 1943 
Adams-Millis .......... 32 $1.75 $0.75 $2.02... Masy 30 $1.67 $1.50 £$2.20 e$1.56 
Amer. Machine & Fdry... 15 0.80 0.40 \ ier May Department Stores. 57 3.00 2.25 3.66 h3.76 
Amer. News ........... 32 1.80 1.20 Melville Shoe .......... 
Borden Company ...... 28 1.40 0.60 1.91 ad Murphy (G.C.) ....... 73 | 
Carolina, Clinch. & Ohio. 95 5.00 3.75 f... f... Philip Morris .......... 90 5.00 3.75 g8.01 6.12 
Chesapeake & Ohio.... 47 3.50 2.25 4.25 r$1.65 Standard Oil of Calif.... 40 1.50 0.85 2.35 0.49 
Continental Can ....... 35 1.25 0.50 1.77. st.77 Underwood Elliott Fisher. 56 2.50 1.00 3.04 0.6! 
Elec. Storage Battery... 42 2.00 1.00 | Bes Union Pacific R.R....... 102 6.00 4.50 26.14 r9.15 
First Nat'l Stores....... 38 2.50 1.87'/2 92.91 2.12 United Biscuit ......... 22 1.00 0.50 2.61 0.56 
Gen'l Amer. Transport.. 47 2.00 1.00 3.27 a0.89 eee rer 24 1.32 0.60 1.34 


MacAndrews & Forbes.. 27 1.80 1.30 1.92 20.32 Walgreen............. 28 1.00 0.50 2.27 
t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 


1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. j—Fiscal years ended September 30, 1942. r—5 
months to May 31. s—!2 months to March 31. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 43 $1.70 $0.65 $3.22 a$0.59  Homestake Mining ..... 39 $3.75 $... $220... 
American Car & Foundry. 39 ... 2,00 h12.09 h5.05 Kennecott Copper ..... 35 3.00 1.00 {4.51 ss 
American Stores ....... 15 0.75 0.75 Lima Locomotive ...... 2.00 1.00 7.79 
Anaconda Copper ..... 29 «82.50 1.00 4.20 tal.05 Louisville & Nash.R.R.... 77 7.00 2.00 16.59 r$5.20 
Atchison, Topeka & S. F.. 63 6.00 4.50 27.79 16.07 McCrory Stores ....... 16 1.00 0.50 | Se 
Bethlehem Steel ....... 65 600 3.00 6.32 al.54 Mesta Machine ........ 33 2.872 1.87'/. 3.63  ... 
Briggs Mfg. ........... 30 2.00 1.00 2.15 0.61 National Acme ........ 17 2.00 1.00 4.77 al.30 
Climax Molybdenum ... 44 3.20 1.00 5.31 al.08 New York Air Brake... .. 40 2.00 1.00 4.02 a0.80 
Commercial Solvents ... 16 0.60 0.30 1.27 a0.29 Pennsylvania Railroad .. 31 2.50 1.00 7.71) ri.tl 
Crown Cork & Seal..... 30 0.50 1.84 a0.37 19 0.50 sets 2.47 
East. Gas & Fuel 6% pfd. 36 3.00 2.25 5.51 5.48 Thompson Products .... 33 1.50 050 649 al.4! 
Freeport Sulphur ....... 38 =6©2.000 1.00 3.05 a0.80 Tide Water Asso. Oil... 15 0.70 0.30 1.32 0.33 
General Electric ....... 39 1.40 1.05 1.56 00.36 Timken Roller Bearing... 50 2.00 1.00 2.68 0.65 
Glidden Company ..... 22, 0.80 0.60 60.62 United Fruit .......... 75 «863.75 *1.75 408... 
Great Northern Ry.pfd.. 32 2.00 1.00 11.63 vI.80 59 4.00 2.00 5.35 al.05 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. h—Fiscal years to April 30, 
1942 and 1943. k—Fiscal year to October 31, 1942. r—4 months to April 30. s—12 months to May 31. v—5 months to May 31. 
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MAXON’S VALEDICTORY up- 
on resigning as chief information of- 
ficer of the OPA after ‘five months’ 
incumbency, is replete with pithy 
quotables. Because it places the 
probing finger right on some of the 
sorest spots of the entire executive 
set-up, and particularly of the maze 
of alphabetical agencies, the state- 
ment deserves to be read through by 
everyone affected by administrative 
controls. He charged that “there is a 
strong clique in OPA who believe 
that the Government should manu- 
facture and distribute all commodi- 
ties,” and adds “they are using the 
war as a means of furthering their 
reform ideas and will continue to use 
honest men in OPA as a front for 
their efforts.” If this group isn’t 
curbed, he warns, “we are going to 
lose a good slice of the very freedom 
we are fighting for.” 


He sounds the consensus of the 
impartial, that the best thing that 
could happen to OPA would be a 
forced cut of fifty per cent in the legal 
staff. 


SLIDE-RULE BOYS, also, are 
too much for Mr. Maxon. He finds 
“there is no give to their inelastic, 
academic minds .. . their book-bound, 
dream -filled classroom minds definite- 
ly have no doors or windows leading 
in.” In his estimation, “the profes- 
sorial mind is one of the most danger- 
ous factors in government today.” 
As to the chance of’ improvement in 
the organization, he observes that 
whereas the good men are looking 
for other jobs, “the theorists and 
young lawyers will, of course, con- 
tinue until forced out of the picture, 
because most of them are in better 
jobs than they could obtain in pri- 
vate life.” 


JULY 21, 1943 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


There is no question, he asserts, 
that OPA has consistently defied the 
price-control act itself in refusing to 
consult with the businesses affected 
“except in a strictly window-dressing 
manner.” 


GRADE LABELLING comes in 
for specific condemnation by the 
former chief information officer of 
OPA, who ought to know. “In my 
sincerest estimation,’ he says, this 
“represents the greatest threat to 
American industry and our way of 
life that ever existed, because it is 
without question the spearhead in a 
drive to eliminate brands, trade marks 
and eventually free enterprise.” Mr. 
Maxon would not abolish OPA—on 
the contrary, he insists it must not 
fail because its collapse would send 
prices skyrocketing and bring mob 
scenes as housewives stampeded for 
the limited supplies of the essential 
foods and other items that are now 
rationed. But if it fails, it will be 
because of “its own internal weak- 
nesses — confusion, indecision, com- 
promise, miles of legalistic red tape 
and the presence of theorists in poli- 
cy-making positions. 


To prevent that failure, OPA 
“needs at once a drastic reorganiza- 
tion, a strong, clear direction and a 
liberal transfusion of common horse 
sense.” 


EXEMPLARY TEAMWORK is 
being demonstrated to the Com- 
manders-in-Chief back home by the 
Allied forces in Sicily, as it was in 
Tunisia. General Eisenhower’s out- 
standing observation upon returning 
from his brief inspection of the 
Sicilian front, was that the co-ordina- 
tion of Allied forces in the landings 
could not have been better “if all the 


navy, air forces and ground troops 
had been from any single nation.” 


General Arnold, USAAF chief, 
describes the Luftwaffe as a victim 
of mathematics—multiplication of 
fronts, division of force. How about 
successive additions to its opposition, 
subtractions from its producing and 
supplying facilities and reserves? 


OFF THE RECORD, Washington 
is saying: As the “Little Steel For- 
mula” celebrates its first birthday, its 
weakness is seen as its tie-in with 
an unsuccessful administration pro- 
gram to halt advancing living costs. 

. Vice-President Wallace’s feud 
with Jesse Jones has injured his re- 
nomination prospects. . . . Fourth- 
term opponents answer “Don’t change 
horses in the middle of the stream” 
with “England did, and got Church- 
ill.” . . . Farmers are complaining 
that prices of the things they were 
urged to produce are threatened by 
growing output while those they were 
urged to abandon are mounting... . 
The successful Battle of the Atlantic 
brings nearer some return of civilian 
production, builds up stocks of im- 
ported commodities. . Willkie’s 
Republican opponents concede he is 
“the man to be beaten.” . The 
Treasury has toyed with the individ- 
ual EPT idea for years. . . . Argen- 
tina’s going to have to prove her 
change of heart. . . 


—By Theodore K. Fish. 


Low Interest Rates 


L0 AN ON LIFE INSURANCE 


eee Interest Not Disturbed SAVE 
No Brokerage Commission 
Fiscal Service Corp. 24% 
135 SO. LA SALLE STREET 
CHICAGO, ILLINOIS OR MORE 


Also Loans on Listed Securities 


> 
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Transportation Topics 


The application of American Air 
Lines to cover a postwar expansion 
of its routes by 50 per cent will mean 
jobs for a host of pilots and ground 
crew men now in the armed forces— 
the plan calls for the addition of 35 
cities, making a total of 87 cities 
served in the U. S. A... . Some idea 
of the number of jeeps which are now 
serving in wartime is revealed in the 
celebration of Willys-Overland which 
marked the assembly of the 150,000th 
unit—and this does not include those 
produced by Ford, etc.-. . . Pullman 
Company has the patent on a new 
combination sleeper-coach which will 
carry far more passengers than the 
conventional Pullman car—designed 
after the continental type of passenger 
coach, it is styled with an aisle on the 
side, but instead of compartments the 
seats are arranged three abreast... . 
Add the Denver & Rio Grande West- 
ern Railroad to the increasing num- 
ber of carriers which are considering 
helicopter service when peace returns 


By Weston Smith 


—this road has made application to 
operate ’copters in its territory... . 
Next in vehicles to dodge gasoline 
rationing is the “watercycle,” a de- 
velopment of David Vigo Company— 
this is a tricycle equipped with floats 
to operate in shallow brooks, lakes 
and reservoirs. 


lluminations 


Sylvania Electric Products will 
have the patent on a new luminescent 
material made of an unusual mixture 
—the combination involves alkaline 
earth fluoride, a special oxygen com- 
pound and an oxide of metals which 
are burned to produce the improved 
powder. . . . Newest application for 
National Carbon’s flashlight assem- 
blies is as part of a transparent swim- 
ming cap designed for the victims of 
submarine warfare or flyers shot 
down at sea—the device permits in- 
stant location of survivors at night, 
thus permitting rescue parties to give 
first attention to the living. . . . “In- 
direct” fluorescent lighting is next 


I'll save it 


SCHENLEY 


ROYAL RESERVE 


What a treat... 


now that a new fixture has been per- 
fected which blocks out the down- 
ward glare from the tubes and redi- 
rects the light over the ceiling—the 
purpose is to provide uniform bright- 
ness and at’the same time to lessen 
eye strain. . . . Newest in industrial 
gas masks warns the wearer as soon 
as carbon monoxide or other insidi- 
ous, odorless gases are inhaled—a 
luminous dial begins shining when 
the filter is exhausted and a refill is 
needed. ... Any youngster can make 
his own luminous nameplates with 
the new “Mystic Sign Maker’’ intro- 
duced by Toykraft—each set includes 
series of letters and numerals to be 
cut apart, as well as the holders in 
which to set them. . . . Postwar bath 
tubs will provide new comforts—a 
built-in towel rack has been patented 
which combines a book-holder and a 
reading lamp. 


Processing Parade 


New oils for use on practically all 
metals for cutting and machining 
operations have been announced by 
National Oil Products following ex- 
haustive tests—the new group, which 
are definite improvements, will be 
known as “Vegicut” (viscosity oil), 
“Vegisol” (emulsifying cutting oil), 
and “Vegisulph” (sulphurized prod- 
uct providing maximum anti-welding 
protection). . . . The new process for 
producing a smokeless powder that 
keeps its peak hitting power indef- 
initely in any climate was discovered 
accidentally by Western Cartridge 
Company—it was found that a more 
effective explosive could be made with 
ordinary tap water than with pure 
distilled water. . . . With cedar for- 
bidden for use in lining clothes clos- 
ets, United Wall Paper has developed 
a wallpaper which is said to have 
similar moth-repellent qualities— 
called “Cedar-Closet,” the paper is 
processed from actual cedar waste 
and impregnated with cedar wood oil. 
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. ». Halco Chemical has developed an 
entirely new fire-extinguishing com- 
pound using lycopodium as the base 
for a powder which emits a smother- 
ing gas when subjected to fire— 
strangely enough, lycopodium itseif is 
highly inflammable, being utilized for 
the manufacture of fireworks and 
flares. 


Digestibles 

General Foods’ “Birds Eye” divi- 
sion will soon start testing frosted 
baked beans in the logical area (New 
England) — shortages of canned 
beans, which have resulted in a high 
point value for this product, suggest 
a big market for a quick-frozen vari- 
ety. . . . Latest in meat extenders 
which can be utilized for many pur- 
poses is “Stoy,” an innovation of A. 
E. Staley Manufacturing Company— 
this is a soy bean flour of high pro- 
tein content which can be used to 
build up the bulk and nutritional 
value of both human and animal food. 
.. . Lack of heavy cream with which 
to make whipped cream has brought 
_ forth two substitutes: (1) ‘“Whip- 
up,’ a mixture which gives light 
cream all the whipping characteris- 
tics of heavy cream, introduced by 
Seeman Brothers, and (2) “Mell-O- 
Whip,” a vegetable gum powder to 
thicken cream, developed by National 
Food Products. . .. Best Foods, Inc., 
will distribute a booklet prepared for 
the War Advertising Council on 
“How to Help Your Government 
Promote Nutrition”—it will be avail- 
able to manufacturers, retailers and 
dieticians. 


Offshoots & Sidelines 


American Type Founders will 
soon consider a number of new prod- 
ucts for postwar manufacture which 
have no relation to its normal lines 
of printing presses and type faces— 
its experience in a wide variety of 
parts for the war effort has paved the 
way. . . . Now it can be told that the 
secret automatic sight of Sperry Cor- 
poration is also being made by Na- 
tional Cash Register, Briggs Manu- 
facturing and Emerson Electric— 
this is the computing sight which au- 
tomatically figures the gravity fall of 
a bullet, its wind deflection and the 
amount of “lead” necessary to hit a 
fast-moving target. . . . Newest cata- 
log of Chicago Mail Order will fea- 
ture the “Alden” tradename on. its 
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top lines of merchandise for fall and 
winter—the company has widely pub- 
licized Jane Alden as a fashion au- 
thority and stylist and is ready to take 
advantage of it. . . . Claiming that 
drug stores are the original and prop- 
er market for flavors, Parke, Davis 
will recommend this outlet for its line 
of vanilla extract—for some years the 
grocery stores have enjoyed the bulk 
of this distribution. . . . Ironton Fire 
Brick Company has added two new 
refractory products which are said to 
be superior to previous varieties: 
(1) “Berlite,” a refractory cement 
or bonding mortar for foundry use, 
and (2) “Caro-Line,” a monolithic 
lining for ladles, converters and fur- 
nace bottoms. . . . B. F. Sturtevant 
Company has the patent on a vul- 
canizer for rubber footwear—this is 
somewhat far afield from the com- 
pany’s principal line of producing 
ventilating and air-conditioning equip- 
ment. . . . After all these years the 
Graduate School of Columbia Uni- 
versity has finally recognized the low- 
ly statistician—a new degree, Ph.D, 
in mathematical statistics, has been 
announced. 


x * 


To insure prompt replies to inquiries ad- 
dressed to the “New Business Brevities,” 
readers are requested to enclose a self-ad- 
dressed stamped envelope with each in- 
quiry. To facilitate quick replies a special 
delivery or air-mail stamp may be attached. 
Prepaid telegrams will be answered (col- 
lect) as soon as received; but no telephone 
calls, please. 


NEW JERSEY BARS 
CANADIAN BROKERS 


& arrying on its war against Cana- 

dian brokers charged with evad- 
ing or ignoring State regulations gov- 
erning the selling of securities, New 
Jersey has barred twelve Toronto 
brokerage dealers in the past two 
months from dealing in securities in 
New Jersey. The two latest to fall 
under the New Jersey ban were Wil- 
liam O. Simpson and Alexander Gal- 
braith. The Attorney General’s office 
obtained the injunctions on the ground 
the brokers had failed to answer sub- 
poenas. 

An application to restrain the Cana- 
dian Mining Reporter and its editor, 
John H. Roberts, from doing busi- 
ness in the State is set for a hearing 
August 3. 


MASSACHUSETTS 


CHEQUESSET HILLS, CAPE COD 
Choice residential locations on Wellfleet Harbor, 
Land Court title, adjoining Country Club, clean 
sandy beach, safe for children. Sailing, fishing, 
golf. Beautiful broad views. Always a cool 


breeze. 
A. L. SPARROW 
SOUTH ORLEANS MASSACHUSETTS 


SIASCONSET 


At Siasconset on Nantucket Island. Charming 
seven room furnished cottage. All conveniences— 
coal range — G.E. — open fireplace — 1 complete 
bath and lavatory and shower. Double fireproof 
garage. View of moors and ocean. Ten minutes 
walk to Post Office and stores. Bus to Nantucket. 
On terms for $6,500; less for cash. 
DOROTHY L. WEBSTER, Owner 

MASSACHUSETTS 


NEW YORK 


EQUIPPED with stock and tools; 13-room 


farmstead; all improvements; 117 acres, orchard, 
dairy, berries; farm with pleasure at a profit; 
average income $10,000; 
Free iilustrated catalogue. 
WRITE: W. L. WILDEY 
BARRYTOWN-ON-HUDSON, NEW YORK 


price $18,000, terms. 


PARKWAY, Route No. 82, 70 miles New York; 
90 acres, 12 rooms, bath, electricity, large fire- 
place, Dutch oven, 3 barns. 

MRS. FRED PULLING 
LAGRANGEVILLE NEW YORK 


ROSLYN HARBOR, L. I.—Most unusual 
Mediterranean type home, adjoining golf club, 
walking distance to railroad and beach—about 
3% acres, 40 minutes to New York. Beautifully 
landscaped, brook running through property, 
chicken run, place for horses, 3 houses: one, 10 
rooms, 3 baths; one, 4 rooms, 2 baths; one 9 
rooms, 4 baths; 12 and 14 inch walls throughout; 
all buildings fireproof, cool in summer, low fuel 
bill. Can be divided 10 and 4-room houses in 
one parcel. Yearly rents on three houses $4,800. 
Leaving North, must liquidate. 
ROBERT DOERR 


BOX 7, 
ROSLYN LONG ISLAND, N. Y. 


SAYVILLE, L. I. — (2 miles from) — New 
custom-built Fieldstone shingle house; air-condi- 
tioned, insulated; 8 rooms, 2% baths, 4 bed- 
rooms; knotty pine game room; 2 enclosed 
porches, screens, venetian blinds, storm windows, 
awnings. Fieldstone fireplace; double garage; 
1% acres; beautifully landscaped; near Great 
South Bay; fishing, boating, golfing; cost 
$20,000; asking $14,000. 
BOX CC, FINANCIAL WORLD, 

86 TRINITY PLACE, NEW YORK 6, N. Y. 


PENNSYLVANIA 


Bucks County, Pa. (Upper Black Eddy) Sacrifice 
for $9,800. Picturesquely set. Pennsylvania Dutch 
stone house, 32 acres, 2-car garage. Ideal for 
artist or writer. 

BOX A c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


RENT—Country retreat, Pennsylvania Dutch 
hills, foothills Blue Mountains; furnished, un- 
furnished; 100 miles Manhattan. 

PADDOCK 
R. D. NO. 1 BOYERTOWN, PENNA. 


VIRGINIA 


COLONIAL ESTATE 
Brick residence, completely modernized, large 
white columns, 13 spacious rooms, 3 baths, com- 
plete basement, bath, Spanish fireplace, laundry 
room, etc.; refrigerated room, completely wired, 
all necessary appliances; beautiful shade trees, 
well-seeded and spacious lawn; servants’ quarters 
with bath; mew tractor and other necessary im- 
plements; 5 cattle, 2 horses; 450 acres, 75 under 
cultivation, balance timber; truly a real buy; 
owner in Army, will sacrifice for $40,000. 

BORKEY & DUNNINGTON 
BOWLING GREEN VIRGINIA 
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here were evidences of profit 
taking in some sections of the 
market but a considerable number of 
high grade and medium grade rails 


reached new highs. In the specula- 
tive division, the greatest activity cen- 
tered in Missouri Pacific liens. Turn- 
over was unusually large in Atlantic 
Coast Line and Reading bonds. 


MISSOURI PACIFIC PLAN 


Activity and strength in bonds of 
the Missouri Pacific system have 
been predicated largely upon hopes 
for success of the compromise reor- 
ganization plan which has been the 
subject of long negotiations among 
various security holder groups. The 
terms of the proposed plan were an- 
nounced last week. Total capitaliza- 
tion would not be in excess of the 
total of $560.4 million fixed in the 
ICC plan, but important changes in 
allocations of cash and new securities 
are envisaged. It is proposed to 
utilize about $54 million of the large 
cash holdings now in the road’s treas- 
ury in distributions against bond- 
holders’ claims. 

Under the ICC plan, Missouri Pa- 
cific first and refunding 5s would re- 
ceive (per $1,000 par value) $300 
new first 4s Series B, $350 Series B 
income bonds, $150 new prior pre- 
ferred stock, 2% shares second pre- 
ferred stock, 2.98 shares common 
stock (both no par) and a small 
amount of cash. Under the compro- 
mise plan, these bonds (including ac- 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST. NEW YORK 
Telephone HAnover 2-1355 
Teletype NY 1-1310 
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crued interest claims) would be given 
allocations of 40 per cent in first 
mortgage 4s, 38 per cent in Series A 
income bonds, 15 per cent in Serigs 
B income bonds, preferred stock and 
cash. The cash allocations to these 
bonds and others in the Missouri Pa- 
cific group would be much larger 
than those contemplated under the 
existing plan. 

Assuming that the compromise is 
approved, higher prices would be 
warranted for the first and refunding 
5s, New Orleans, Texas & Mexico 
bonds and others in this group. 
Some of the suggestions for changes 
may be adopted, but it is doubtful 
that the authorities will permit the 
disbursement of such large amounts 
of cash. The decision as to whether 
the old plan will be referred back 
to the ICC for review rests with the 
Federal Court in St. Louis. All pro- 
posals for amendments are subject 
to court and ICC approval. 


PHILLIPS PETROLEUM 1%s 


Another call for redemption has 
been issued for Phillips Petroleum 
134s following the retirement of $5 
million on June 1. An additional 
$7.5 million will be redeemed at 102 
on August 3 unless previously con- 
verted. The bonds are selling at a 
premium of several points over the 


, call price, and should be sold or con- 


verted not later than July 31, when 
the conversion option expires. Com- 


pany officials estimate earnings for 


the first six months of 1943 at better 
than $1.60 per share, compared with 


$1.51 per share on a smaller stock 


‘capitalization in the like period of 


1942. 


CHILDS CO. 5s 


The matured 5 per cent debenture 
bonds of Childs Company recently 
had another of the spurts which have 
occurred from time to time in recent 
months. The occasion for last 
week’s advance was the adjournment, 
until July 26, of hearings on the 
bankruptcy application. Counsel for 
the company asked for the adjourn- 
ment on the ground that some of 
the Childs officials have hopes of 
finding means of paying off the $1.5 
million outstanding debentures which 
matured last April. This naturally 
encouraged further speculation in 
the 5s, 1943. However, the lawyer 
for the restaurant chain stated that, 
unless the funds can be obtained by 
the adjourned date, the company will 
join in the creditor’s petition and ask 
for a reorganization. 


REFUNDINGS 


Indications of a revival in the 
market for refunding bond issues has 
recently caused some revision of 
opinion as to the advisability of hold- 
ing certain obligations selling well 
above call prices, particularly those 
bearing coupons of more than 3% 
per cent. 

Some of these issues have been 
favorites of fiduciaries and other 
purchasers on the theory that bond 
market conditions would not be 
propitious for refunding operations 
for a long time to come. In most 
cases, bonds carrying coupons of 31%4 
per cent or less appear safe, but 
some fairly significant losses would 
result if the following issues and 
others of the same type should be 
called: Allis-Chalmers 4s, American 
1.G. Chemicals 544s, Delaware Power 
& Light 4%4s, Detroit Edison 4s, 
and Texas Electric Service 5s. 


PARMELEE TRANSPORTATION 6s 


This large taxi operator has 
shown a sharp improvement in earn- 
ings over the past two years and has 
made good progress in debt reduc- 
tion. The 6 per cent debenture 
bonds, originally issued in the amount 
of $5 million, had been reduced to 
about $1.8 million as of March 31, 
1943. It is reported that arrange- 
ments are being made for refinancing 
the remaining bonds. It is believed 
that holders of the 6s, 1944, will be 
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given an opportunity to exchange for 
a similar issue to mature in 1954. 
The outstanding bonds have recently 
been quoted around 91. The bonds 
which are not exchanged for the later 
maturity will presumably either be 
called at 105 or paid off at par next 
April. 


RENEGOTIATION 


sion costs. Postwar EPT credits, two- 
year EPT credit carry-back provi- 
siong, five-year amortization of emer- 
gency facilities and arrangements for 
inventory replacements will help. 
Nevertheless, many war contractors 
—especially among the smaller com- 
panies—are likely to find both work- 
ing capital and long term investment 
capital depleted. 

The price adjustment boards quite 
properly take the position that the 
exemption of postwar reserves from 
renegotiation is up to Congress. 
Maurice Karker, Chairman of the 
War Department Board, has stressed 
the point that tax exemptions for such 
reserves—which are not tax free un- 
der the revenue laws—should logi- 
cally be considered first. Otherwise, 
the effect on prices would be highly 
inflationary since “there would be re- 
quired, in most instances, several 
times the amount of the estimated 
postwar requirement in order to 
leave to the contractor, after taxa- 
tion, the actual amount of the esti- 
mated need.” 

The difficulty of estimating the re- 
conversion requirements of the vari- 
ous industries and numerous indi- 
vidual companies is one of the main 
reasons for Treasury opposition. 
Nevertheless, Congress will have to 
take action if grave injustices are to 
be averted. The president of Consoli- 
dated Vultee has called attention to 
the problems of the aircraft industry, 
which faces “‘a certain recession when 
hostilities end.” In his words, “the 
inequity of the situation is empha- 
sized when so many companies re- 
ceiving fair treatment in taxation and 
contract renegotiation are well estab- 
lished, financially impregnable firms 
that are certain to enjoy a peacetime 
boom for their regular products when 
the war is over.” 
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Attention of Investors 


In our opinion, the obligations of the 


New York Central System 


are good investments for individuals. The reasons for this opinion 
are stated in our study, available upon request. 


Barrett Herrick & Co., INC. 


68 WILLIAM STREET, NEW YORK 


BUFFALO KANSAS CITY 
SYRACUSE 


SPRINGFIELD 


ALBANY 
ST. LOUIS WASHINGTON 


N. Y. Curb Convertible Issues 
and Their Conversion Features 


(Bonds and Preferred Stocks) 


his tabulation covers the convertible bonds and preferred stocks listed on the 

New York Curb Exchange (other than receivership issues), giving the number 
of shares of stock into which each $1,000 bond may be converted, and the conver- 
sion feature of the preferreds. The figures in parentheses are the respective prices 
for the convertible security and the issue into which it is convertible. The compila- 
tion is not intended in any sense as a recommendation, but is a factual guide. 


BONDS: CONVERSION FEATURE 
(Prices) 
American Writing Paper 6s, 1961: convertible into 80 shares of common 
(95— 5) through June 30, 1944; thereafter into 662/3 shares 
through December 31, 1946. 


Baldwin Locomotive Works 6s, 1950: convertible into 65 shares of common 
(115—18) through September 1, 1945; thereafter into 55 shares. 


General Public Service 5s, 1953: convertible into 10 shares of $5.50 preferred 


(102-60) — within 10 days of maturity or any prior redemption 
ate. 
Hygrade Food Products 6s, 1949: Series A convertible into 20 shares of 
(98— 9) common. 
Hygrade Food Products 6s, 1949: Series B convertible into 16 shares of 
(99— 9) common, also with four shares of common may be ex- 


changed for equal amount of A bonds. 


Mengel 4%s, 1947: convertible into 60 shares of common through February 
(102—10) 28, 1947. 


Seullin Steel 3-6s, es | apervensinee into 30 shares of common through October 


(93— 3) . 


Western Newspaper Union 6s, 1944: convertible into 40 shares of common 
(98—%) through the fifth day prior to redemption. 


PREFERRED STOCKS: 
American General ($1 par) $2 series: convertible into 2 shares of common 
(36— 6 at any time. 


Blue Ridge (no par) $3 cumulative: convertible into 1% shares of common 
(47— 2%) through 2 days prior to redemption date. 


Bureo (no par) $3 cumulative: convertible into 2 shares of common at any 
(30— 1) time. . 


Equity ($1 par) $3 cumulative: convertible into 10 shares of common at 
. 32— 1) any time. 


Oklahoma Natural Gas (no par) $5.50 cumulative: convertible into 5 shares 


(55—19) of common at any time through 10th day prior to re- 
demption. 

Simmons-Boardman Publishing (no par) $3 cumulative: convertible into 

(25— 4) common, share for share through five days prior to any 


redemption date. 


Tubize Chatillon ($1 par) $7 Class A: convertible into common, share for 
(62— 8) share. 


mon, share for share. 


bar: Sol ne Works (no par) 80-cent cumulative: convertible into com- 


If we must assume, as now ap- 
pears indicated, that the general pol- 
icy of war contract renegotiation will 
not be abandoned, the preservation of 
the financial integrity of many corpo- 
rations engaged in war business re- 


solves itself largely into a tax prob- 
lem. It is to be hoped that adequate 
consideration of tax exemption for 
reconversion reserves will be given 
when Congress takes up the next 
general revenue bill. 
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Atlas Tack Corporation 


Ex-Cell-O Corporation 


Earnings & Price Range (AKO) 


Data revised to July 14, 1943 | 
incorpoarted: 1920, New York, successor to ' 


Atlas Tack Co, which was a consolidation of | 
about 18 manufacturers, some of which had 20 To se 
been in business since 1810. Office: Fair- 19 


haven, Mass. Annual meeting: Third Wed- 


nesday in March. Number of stockholders $3 
(February 27, 1941): 1,012. SARNED PER GHAR $2 
Capitalization: Funded debt........... Non 3 
Capital stock (no par)............ 94,511 ths 1935 ‘36 ‘37 33 ‘39 "40 “41 1942 


Business: The world’s largest manufacturer of tacks. Out- 
put comprises some 24,000 different items and includes shoe 
hooks, eyelets, nails, tacks, furniture nails, and copper and iron 
rivets. Shoe manufacturers, hardware jobbers, furniture makers 
and wholesale dealers rank among most important consumers. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $1.0 million; ratio, 20.2-to-1; cash and Government 
securities, $364,868. Book value of capital stock, $20.62 per 
share. 

Dividend Record: After initial dividend in 1920, no pay- 
ments until 1936-37. Resumed 1941; irregular payment since. 

Outlook: Under stimulus of direct and indirect war de- 
mand a high rate of operations can be expected. Small profit 
margins on government work and heavy taxes restrict pos- 
sibilities of earnings improvement. 

Comment: While status has improved, stock remains in an 
essentially specilative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.13 $0.22 $0.42 $0.11 $0.88 $0.75 304%4—14 
0.43 DO0.08 0.1 0.1 0.67 0.50 18%— 4% 
0.03 0.24 D0.06 0.15 None 7T%— 4% 

0.30 0.19 0.31 0. 1.16 None 8 —4 

0.30 0.27 0.34 0.50 71.41 None 85%— 4 

0.36 0.59 0.55 0.52 2.02 0.30 9%— 6 

0.32 0.37 0.25 0.35 1.29 0. 9%— 7 
0.31 *0.45 *12%— 7% 


*To July 14. 


Continental Insurance Company 


Earnings & Price Range (CIS) 


Data revised to July 14, 1943 30 
Incorporated: 1853, New York. Office: 80 | 20 


PRICE RANGE 


Maiden Lane, New York, N. Y. Annual 10 

meeting: First Tuesday in February. Num- 0 EARNED PER SHARE $4 
ber of stockholders (June 30, 1941): 16,173. p — 5 | $3 
Capitalization: Funded debt........... None 

Capital stock ($2.50 par)....... 2,000,000 shs 


Business: One of the leading fire insurance companies, and 
the dominant unit in the “American Fore” group, one of the 
largest fire insurance “fleets” in the country. Writes every 
form of insurance except life. Operates throughout the U. S. 
and Canada (except Prince Edward Island). 

Management: Regarded as among the most able in the field. 

Financial Posiiton: Invested assets well distributed. As of 
December 31, 1942, 46.0% was in cash and Government bonds; 
7.0% in real estate loans and mortgages; 5.0% in bonds other 
than Government; 22.5% in insurance stocks; 18.6% in other 
preferred and common stocks. 

Dividend Record: Payments each year since 1854; present 
rate, $1.60 per year, plus extras. 

Outlook: Expansion of investment funds will hold gross 
investment income at relatively high level, but taxes may 
restrict growth of net investment income. Regular dividend 
rate is not likely to be affected but extras may not equal 1942. 

Comment: Capital stock is one of the better equities in its 
group. 

EARNINGS, DIVIDEND RECORD. AND. PRICE RANGE CAPITAL Stock: 


Years ended: 1936 1948 
Net underwriting 
profit per share... $1.11 $0.92 $1.06 $0.77. $0.63 $0.10 $0.35 
Net investment 
income per share... 1.72 1.80 1.82 2.05 2.23 2.35 2.09 
Total earnings 
2.83 2.72 2.88 2.82 2.86 2.45 2.44 
Dividends paid ...... *1.45 *1.80 *1.80 *1.80 *2.00 *2.20 *2.20 +*$2.00 
Stockholder’s Equity 
(Year-end) ........ 43.71 33.95 38.09 39.95 $9.55 37.28 39.83 oped 
Price Range: 
46 42% 36% 40% 40% 45% 42 49 
35% 23 21% 29% 27% 35% 30 
*Including extras. To July 14. 


Earnings & Price Range (XL) 


Data revised to July 14, 1943 


Incorporated: 1919, Michigan, as Ex-Cell-O 
Tool & Mfg. Co.; present title adopted 1937. 
Office: 1200 Oakman Boulevard, Detroit, 
Michigan. Annual meeting: Second Thursday 
in April. Number of stockholders (March 
1, 1941): 38,388. 


Capitalization: Long-term notes. ..$3,235, 
Capital stock ($3 par).......... "308 ,806 8 


Business: Manufactures precision boring machines, carbide 
tool grinders, thread grinders, special high production ma- 
chinery, Diesel fuel injection systems, jigs, fixtures and preci- 
sion aircraft engine parts. Also normally makes “Pure-Pak” 
machines, which form, coat, sterilize, fill, seal and date milk, 
and other dairy product containers. 

Management: Among the most capable in the industry. 

Financial Position: Fair. Working capital November 30, 
1942, $4.8 million; ratio, 1.3-to-1; cash, $7 million. Book value 
of common, $21.60 per share. 

Dividend Record: Payments 1929-1930, and 1936 to date. 
Present indicated rate $2.60 per annum. 

Outlook: Very active in war production; postwar let-down 
should be cushioned by tax savings, efficient operation, strong 
trade position, and increased diversification, particularly re- 
sumption of “Pure-Pak” machine production. 

Comment: Stock is above-average calibre in its field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s Calendar Years ——, 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Bee $0.01 $0.35 $0.40 $0.32 $1.08 $0.75 235%—14 
ROBE éc0nsdne 0 0.45 0.51 0.45 1.69 1.10 27%— 7 
YS 0.34 0.07 0.36 0.34 1.11 0.6 5 — 
. eee 0.38 0.47 0.49 0.87 2.21 1.00 25%—14 
0.82 1.27 1.40 1.50 4.99 2.30 34%—20 
1.35 1.38 1.92 *1.57 $6.22 2.60 30%—21% 
ended: Feb. 28 May3l1 Aug. 31 Nov. 30 Total Dividends Price Range 

1943 Jas $1.30 +29%—26 

*Two October and November. +11 months through November (fiscal year 
47 cents postwar refund. July 14. 


The Peoples Gas Light and Coke Company 


Earnings & Price Range (PGL) 


Data revised to July 14, 1943 a PRICE RANGE 
Incorporated: 1855, Illinois. Office: 122 South } 49 
Michigan Avenue, Chicago, Illinois. Annual 
meeting: Last Tuesday in February. 


Number 
of stockholders (December 31, 1941) : 13,545. 
Consolidated funded 
t 


Business: One of the largest gas utility enterprises in the 
world; has supplied Chicago with gas service for over 82 
years. Since 1931 a mixture of natural and manufactured gas 
has been distributed. The natural gas is transported through 
a 900-mile pipe line from the Texas Panhandle. 

Management: Experienced in utility operating technique. 
Principal officers long associated with company. 

Financial Position: Fair. Working capital December 31, 
1942, $9.6 million; ratio, 1.7-to-1; cash, $10.9 million. Gov- 
ernment bonds, $3.5 million. Book value of common, $83.71 
per share. 

Dividend Record: Payments in varying amounts 1898-1917; 
1922-33 and 1937 to date. 

Outlook: Recent earnings gains reflect war industry de- 
mands. Over the long term, close regulation and tax factors 
suggest that relative stability rather than impressive growth 
will characterize future earnings. 

Comment: Primary appeal of the shares lies in the income 
producing characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

BOB. $1.14 $0.58 D$0.54 $2.08 $3.21 None 58 8 
1937 1.72 1.19 DO0.32 1.06 3.65 $2.00 654%—22 
99885 1.05 1,02 DO0.64 1.05 2.48 1.00 42 
1.64 0.90 D0.37 1.96 4.13 2.50 45 —30 
1940........ 2.10 1.33 .08 1,23 4.63 3.00 —23 
PEF 2.12 1.66 0.81 1.94 6.53 5.00 54 —36% 
Pe 1.59 1,40 1.14 1.97 6.10 4.00 — 36 

*To July 14. 


(For additional Factographs please turn to page 22) 
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Fiscal year ends Nov. 30 
| EARNED PER SHARE 
1935 '36 ‘37 ‘38 '39 ‘40 ‘41 1942 
Qu. ended: 
wh 40 
|__| $8 
© 
1025 °2 7 '22 ‘an 1049 YEZGEZEZ 
1935 "36 "37 "38 "39 “40 “41 1942 


NEWS AND OPINIONS 


Concluded from page 9 


share in 1941 was more than ex- 
plained by $5.22 vs. $4.16 deprecia- 
tion, depletion, intangible develop- 
ment costs, leasehold and other amor- 
tization, $1.74 vs. $1.36 income taxes. 
The March quarter net advanced to 
80 from 76 cents a year ago. (Also 
FW, Sept. 23.) 


Schenley Distillers C+ 

Could carry well above current 37 
in an advancing general market, in 
view of high current earning power. 
(Paid 50 cents each in Aug., Dec., 
Apr. and June; $2 total would yield 
5.5%.) Facing the production ban 
with the largest reserves of aging 
whiskies in the country, Schenley 
was able to net $5 per share of com- 
mon in the nine months through May 
as against $2.98 in the 1942 period. 
These results were after a new con- 
tingency reserve of 70 cents and a 
huge increase in taxes to $14.40 from 
$3.50 per share. Inventory liquida- 
tion does not yet appear seriously to 
endanger postwar business. (Also 
FW, Aug. 19.) 


Solar Aircraft Cc 

Low price of only 4% (listed in 
Los Angeles and traded N. Y. Curb) 
reflects postwar earnings uncertain- 
ties. (Ind. 20-cent an. div.) Manu- 
facturing airplane and engine parts, 
primarily exhaust manifolds, -com- 
pany jumped sales from less than 
$1.9 million in the April, 1941, year 
to $8.5 million in 1941-42, and earn- 
ings rose from 20 to 78 cents per 
share. Sales have not been reported 
for 1942-43, but earnings before pos- 
sible renegotiation were $3.01 per 
share. Company is currently seeking 
easing of dividend restrictions in 
bank loan agreements. 


Southern Pacific C+ 

At 29, about three times five 
months’ net, stock appears behind 
other rails of its grade. (Single $1 
Dec. div. yields 3.5%.) Continuing 
the sharp uptrend that carried 1942 
net to $21.28 from $9.20 per share in 
1941, system revenues jumped 47 per 
cent in the first five months of 1943 
over the 1942 period, resulting in net 
of $9.27 vs. $5.48 per share, notwith- 


JULY 21, 1943 


standing that the more detailed four- 
month statement showed Federal in- 
come taxes more than tripled to 
$7.70 from $2.27 per share. A $30 
million debt reduction in 1942 has 
been followed by $12.1 million fur- 
ther reductions so far in 1943. (Also 
FW, Apr. 21.) ; 


Standard Oil (N. J.) A 

This high grade issue deserves a 
place in any investment list; recent 
price, 59. (Reg. $1 and extra $1 per 
annum—payable semi-annually—yield 
3.4%.) First-half net is estimated at 
$1.76 vs. $1.58 per share a year be- 
fore, subject to renegotiation. Sub- 
sidiary Hope Natural Gas has ap- 
plied for FPC authority to build 
1,140-mile natural gas pipe line from 
W. Va. to Kan., to involve $40 mil- 
lion financing and about $10.9 million 
own resources. (Also FW, May 19.) 


Wesson Oil C+ 

Speculative holdings may be re- 
tained, at current prices of around 25. 
(Ind. $1 an. div. yields 4.0%.) In the 
nine months through May, net sales 
were half again as great as in the 
1941-42 period, at $96.8 million vs. 
$62.9 million. Interim earnings more 
than doubled to $2.51 from $1.12 per 
share, despite a huge tax bite of 
$10.11 vs. $1.22 per share. The Aug- 
ust fiscal year should record a sharp 
gain over the understated final $1.87 
per share last year. Enforced market- 
ing of cottonseed, soy bean and pea- 
nut oils, cattle feeds and fertilizers, 
under Government policies, is pro- 
ducing a highly liquid current posi- 
tion. (Also FW, Dec. 2.) 


BANK EARNINGS 


Concluded from page 7 


30, 1943, Chase National was far in 
the lead with total deposits of $4.2 
billion followed by National City 
with $3.5 billion and Guaranty Trust 
with . $2.8 billion. The over-all in- 
crease in deposits is bound to con- 
tinue, reflecting the effects of the 
deficit financing of the war. On the 
other hand, this growth in bank de- 
posits also offers telling evidence of 
the increasing inflation in our mone- 
tary and credit system and is a pow- 
erful factor threatening the precari- 
ous price “stihility” efforts of the 
OPA. 


| (e) 


WHAT WE. 
WILL 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program 
upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


analyze the portfolio already 
established; 


tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 


advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


tell you instantly when each 
new step is necessary; 


keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
investment position; 


(g) furnish monthly comments on 
your program; 

(h) provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in- ° 
vestment problem. 


(b) 


(d) 


e) 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

visory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 
You incur no obligation 


FINANCIAL WORLD! 


| RESEARCH BUREAU | 


| 86 TRINITY PLACE, NEW YORK 6, N. Y. i 


I Please explain (without obligation to me) § 
J how Continuous Supervision will aid me. 
} My Objective: 

| income [] Capital Enhancement [J 

(or) Both 
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ADDRES 


St. Joseph 


Lead Company 


Sutherland Paper Company 


Earnings & Price Range (JO) 


Data revised to July 14, 1943 60 | PRICE RANGE 
Incorporated: 1864, New York. Office: 250 | 43 
Park Avenue, New York, N. Y. Annual 5 tl} : 


meeting: Third Thursday in April. Num- |! 
ber of stockholders (December $1, 1942): 0 

Capitalization: Funded debt........... Non 
Capital stock ($10 par)........ 1,955,680 shs 


CARNED PER GHARE 


Business: Largest domestic producer of lead ores and a 
leading marketer of pig lead. Principal mining properties, in 
Missouri, are among the most important in the world. Re- 
fines about a third of its output. Also mines zinc, but prac- 
tically no silver. In 1943 acquired approximately 10 per cent 
interest (195,000 shares) of New Jersey Zinc Company. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1942, $20.4 million; ratio, 3.3-to-1; cash, $9.2 million; 
Government securities and tax notes, $10 million. Book value 
of capital stock, $16.57 per share. 

Dividend Record: Payments have been made in all but six 

years since 1874. Present regular annual rate, $2.00. 
) Outlook: Production statistics are unavailable for the dura- 
on tion, but gross sales of $51.4 million in 1942 topped highest 
previous year by 20%, and net was the highest since 1937. 
Despite increased 1942 metal output, 1942 may stand as the 
wartime peak, because of fixed prices for metals and increased 
operating costs. 

Comment: Stock occupies a relatively conservative position 
for a mining equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


- Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

1936 $0.33 $0.95 $1.28 t$1.00 50%—22 
he 2.31 1.34 3.65 72.50 65 —26% 

0.02 0.66 0.68 91%4—25 
0.72 1.98 2.70 72.00 494%—27% 

1.32 1.30 2.62 $2.25 42 —26 

1.29 1.44 2.73 39%—27 

1.94 1.23 3.17 2. h— 


*Earnings are shown after depletion and depreciation. 
July 14, 


Data revised to July 14, 1943 
Incorporated: 1917, Michigan, as Sanitary 


Carton Company. Name changed to Kala- 4 
mazoo Carton Company in same year and ) 
present title adopted 1918. Office: 243 20 ICE RANGE 


«earnings & Price Range (SUP) 


East Patterson Street, Kalamazoo, Michigan. 10 

Annual meeting: Third Monday in February. 0 EARNED PER SHARE 

Nember of stockholders (December 31, 1942) : $3 
Capitalization: Funded debt........ *$450,00 


Capital stock ($10 par).......... 287,000 “4 
*Serial debentures, due 1946-50. 
Business: Largest manufacturer of paraffined cartons; also 

a large producer of other types of folding containers, wrap- 

pers and paperboard specialties. Big customers are the packers 

and dairy companies, while other outlets include the tobacco 
industry and breakfast cereal producers. 

Management: Headed by the founder of the business. 

Financial Position: Strong. Working capital December 31, 
1942, $2.3 million; ratio, 2.5-to-1; cash, $709,050. Book value 
of capital stock, $22.68 per share. 

Dividend Record: Good. Payments at various rates in every 
year since 1923, plus occasional extras in cash or stock. Pres- 
ent annual rate, $1.20 per share. 

Outlook: Large volume output has been maintained as prod- 
ucts go mostly to food industries and therefore qualify as 
essential. Sales prospects are favorable since the shortage 
of tin containers has created an increasing demand for the 
company’s products. 

Comment: Shares represent one of the less speculative com- 
mitments in the paper-container industry. 


EARNINGS, DIVIDEND RECORD AND PRICE anges OF CAPITAL STOCK: 


ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

1936. $0.53 $0.84 $0.79 $0.49 $2.54 $1.80 37%—23 
_ er 0.75 0.9 0.85 0.40 *2.80 71.80 39%—17% 
arene 0.68 0.69 0.40 0.27 2.04 1.60 32 —17% 
rs 0.40 0.50 0.94 0.68 2.52 1.30 30 22 
SOOO. cacsses 0.70 0.82 0.76 0.56 2.84 1.20 35 20 
| ees 0.51 0.97 0.56 0.81 2.85 1.20 23%—16% 
0.85 0.37 0.40 0.95 2.57 1.2: 26%4—17 % 
0.64 one 10.60 q31%—26% 


extras. surtax; quarterly earnings are before this tax. {To 
u 


Twin City Rapid Transit Company 


Traux-Traer Coal Company 


Pe Data revised to July 14, 1943 


Earnings & Price Range (TRC) 
“ Incorporated: 1926, Delaware. Office: 8 | 25 
South Michigan Avenue, Chicago, Illinois. 20 
«Annual meeting: Last Thursday in July. 15 PRICE RANGE 
Number of stockholders (April 30, 1941): 10 
6% preferred, 17; 5%% preferred, 100; o=! 
common, 1,300. 


Capitalization: Long-term debt... .$869,146 Fiscal year ends Apr 30 $2 
“Preferred stock 54%% cum. conv. 3,789 shs EARNED PER SHARE 
Common stock (no par).......... 477,650 shs 1 


redeemable $107%; convertible 1935 ‘36. ‘37 "38 "39 “40 “41 1942 
into 5.111 shares common. 

tone One of the smaller bituminous coal producers, 

“ with relatively low cost properties in West Virginia and II- 
Se linois and smaller holdings in North Dakota and Canada. 
‘Management: Competent. 
oF. Financial Position: Satisfactory. Working capital October 

31, 1942, $1.6 million; ratio, 2.3-to-1; cash, and U. S. Gov’ts 

: $796,306. Book value of common, $16.82 per share. 
he Dividend Record: Preferred records unbroken. Various pay- 

2s ments on common in 1929-31, 1936-8, 1940 to date. 

Outlook: New chemical uses for coal and endeavors to hold 
up industrial production and employment may ease the ex- 
pected slack in demand after the war. 

Comment: Trade uncertainties in the postwar era keep 
this stock speculative, but its peacetime record is far above 
the average of its group. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 


Qu. Qu. Year’s Calendar Years ——, 
; ended: July 31 Oct. 31 ended: Jan. 31 Apr. 30 Total Di Price 
"s 1936... D$0.16 $0.54 1937... $1.01 D$0.13 $1.26 12 —4 
a 1937... D0.20 0.44 1938... 0.55 D0.10 0.69 +20 65%— 3% 
1938... D0.39 0.10 1939... 0.39 Nil 0.10 None 7™%— 3 
2 1939... D0.40 0.39 1940... 0.45 0.09 0.53 0.25 5%— 3% 
4 1940... D0.27 0.24 1941... 0.76 0.19 0.92 0.62% T%— 4 
1941... 0.26 0.71 1942... 0.78 0.11 1.86 0.97% Tu%— 5 
1942... 0.24 0.56 1943... 0.66 eee eee *0.40 *9%— 
*To July 14. 


Data revised to July 14, 1943 afarnings & Price Range (TWO) 


Incorporated: 1939, Minnesota, as successor 20 
to a business organized 1891. Office: No. 1 15 
So. 11th St., Minneapolis, Minn. Annual 10 
meeting: Fourth Monday in March. Number 5 

of stockholders (December 31, 1941): Pre- 0 — 


PRICE RANGE 


ferred, 544; common, 2,880. $4 
Capitalization: Funded debt......$13, 233, 900 $2 
*Preferred stock 7% cum........+ shs 0 
Common stock (no per) pbiescwnee 220, 000 shs $2 


DEF} 
1935 "36 ‘37 ‘38 ‘39 ‘40 “41 1942 


*$100 par; not callable. 

Business: Owns and controls through operating subsidiaries 
the entire street railway mileage of St. Paul, Minneapolis and 
vicinity, including interurban lines connecting with the local 
transportation systems. Also operates bus lines within and 
between St. Paul and Minneapolis, and suburban points. 

Management: Long experienced in its field. 

Financial Position: Good. Working capital December 31, 1942, 
$831,465; ratio, 1.4-to-1; cash, $1.3 million, U. S. Tax Notes 
$595,600. Book value of common, $104.94 per share. 

Dividend Record: Regular preferred and liberal common 
dividends paid from 1899-1931; irregular preferred payments 
1932, 1936-37, 1942-43; arrears $49, July 1, 1943. Nothing on 
common since 1931. 

Outlook: Abnormal industrial activity in its territory, con- 
sequent upon the war, have temporarily restored a high earn- 
ing power; strength gained therefrom will help in postwar 
let-down, as will prewar modernization program. 

Comment: The stocks are speculations upon the duration of 
war-stimulated earnings. 


EARNINGS RECORD ane aoe RANGE OF COMMON: 
31 30 Dec. 31 Total e 


-18 00 8%- 
0.94 42 0.18 1,14 17%— 2% 
0.01 DO0.24 Di 0.22 6 —8 
0.33 D0.21 DO0.72 0.33 DO0.27 3%— 1% 
0.20 D0.26 DO.85 0.46 DO0.45 3%— 1% 
0.28 D0.18 DO0.63 0.65 0.12 1%— % 
0.74 0.48 0.69 *3.91 6 — 1% 
2.51 oes T9%— 4% 


*No EPT liability, hence no postwar credit. {To July 14. 
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? 
i 
1935 "36°37 "38 40 “41 1942 
_ 
Qu. ended: 
1936........ 
1989........ 


Pe- Pay- Hldrs. of Pe- Pay- 
Company Rate riod able Record Company Rate riod able Record 
25c .. Aug. 2 July 23 McLennan, McFeely & Prior. 
Al ch a | Right 50e Q Aug. 2 July 21 Do 6%% Ist pf...--.--. $1.62% Q June 30 June 24 
Alley Casting.......... aly 18 July 10 | Melville Shoe Q Aug 1 July 23 
5 
q July July 1 | Merchants & Mfrs. Ins........ 20e Aug. 2 July 20 
Tate sk Oc .. Aug. 2 Ju Morre John 
Amer, & ‘Traction @ ‘Aug. 2 July 20 Nashua Mfg. Aug 2 33 FOR THE ASKING 
500 ‘Aug. 2 July 20 | Neisner Bros. 4%% pf....$i.10% Aug. 2 July 15 the 
Do 5% cum. = July 20 New listed below will be sent free direct from 
@ Aug. 2 July 26 Do 7% Aug. 2 July 21 | the firm by whom issued. To expedite handling, 
Atlas Powder 5% cum. pf....$1.25 Q Aug. 2 July 20 York” each letter should to for a 
Babcock-Wilcox .........ees0> 25c .. July 31 July 15 ew or erchandise ....... ee ug. single item. Print t name an address. 
Bathurst Power & Paper C1A..25¢ Q Sep. 1 Jaly (J. J.) 5% Ade 
Norwalk Tire & Rubber Co.....20c .. Sep ug. 25 
Calgary Power 0% Q Aug. 2 duly 10 | Norwalk Tire & Rubber 7%. 30 Ben. 15 FINANCIAL WORLD 
u-Enamel Corp. ...........- § 
| 25¢ Q Oct. 1 Aug. 30 86 Trinity Place, New York 
@ Ag. 2 15 | Zee July July 1 | PREPARATION OF REPORTS FOR 
Century Ribbon Mills 7% Sep: 1 Aug. 20 | Phelps Dodge 400 .. Sep. 10 Aug. 17 | STOCKHOLDERS, EMPLOYEES, ETC. 
& Q Sep. 1 Aug. 6 A booklet containing the newest ideas and up-to- 
2. Serer iy 15 Jue 10 Potomac Edison 7% pf...... $1.75 Q Aug. 2 July 12 the-minute practical suggestions will be sent to 
Cleveland Hobbing Suly 19 $1.50 Q Aug. 2 July 12 corporation executives by the firm which planned 
Calling Co. $2 50 @ July 15 July 6 soe” Q 23 and produced the prize winning Chesapeake & 
18 Reynold ) Tobacco. Aug. 18 July 26 | A PRIMER OF ELECTRONICS 
15 bt Q Aug. 2 July 10 | A new booklet explaining the simple principles of 
Rich’s, Se Q Aug. 2 July 20 electronic tubes and what they promise for the 
Pallas Pwr, & q 3 July if Rochester-Amer. Ins. (N. Y.) 3 = 2 future. This brochure is prepared especially for 
De Vilbiss Co. 7% pf....... Wize Q July 15 June 28 | Wali ‘Board... Aug. 16 Aug. 5 | the layman by one of the big electrical equipment 
Detroit Manufacturers R.R.. 8 = Securities Acceptance Co....... Q Oct. 1 Sep. 10 companies. 
Diamond Shoe ............++.. ee 37%e Q Oct. ep. 
“a simith Aerie 6% pf.$1.50 Q Aug. 2 July 21 ODD LOT TRADING 
.-$2 Aug. 1 July Do 5 31%¢ Q Sep. 1 Aug 16 tages of odd lot tra ing ‘or large a 
1254 Q Sep. 15. Sep. 1 investor. Offered by N. Y. S. E. House 
Do 44% conv. pf....... $1.12% Q July 1 June 19 | stein (A.) & Q Aug. 16 July 30 | NEW YORK CENTRAL 
First Boston Cerp............. 1 .. July 30 July 23 | Superior Portland Cement B. — .. Aug. 2 July 23 d a P — 
Firestone Tire & Rubber 6% Aug. 14 | Texas Gulf Producing.......... 10e .. Aug. 28 Aug.16 | A new analysis of the obligations an somntals 
Toledo Edison Co. 7% pi....58%e M Aug. 2 July 20 of this important rail system, together with the 
Fonte $0.80 2 pores’ i July 31 reasons why various issues are attractive. Pre- 
Grumman Aircraft Eng. ....... 1... July uly D Q Sep. ug. o ’ " 
30c .. July 14 July 8 Tung-Sol Lamp Works 
Hires. (C. Sep. Aug. $0.80 conv, bf. Q july 16 POSTWAR INVESTMENTS 
ug uly United Grain Growers, B.. q 1 h 
Houston , M Aug. 10 July 20 Do 8% - 24 Sep. 10 | ing. yields up to 5 per cent, which are made up 
$1.75 @ Gooderham & W. 15 Aue. 13 of issues all having favorable postwar prospects. 
ot duly 15 bf. 25 Aug. 13 A total of 45 different securities are include 
1.50 Aug. u sconsin u erv. 5 
mw a ee ve = Aug. 2 July 21 Woolworth (F. W.) Co......... 40c .. Sep. 1 Aug. 10 SECURITY & INDUSTRY SURVEY 
antes. 1 July 24 Accumulated A tabulation for each industry classifies the repre- 
en Knitting Mills........ ee “ 
Kentucky Utilities 7% Jr. pf. ~ Q Aug. ug. 2 | Do 21 
Aug. 5 Maytag $3" Aug. 2 July 16 one of the largest N.Y.S.E. firms. 
Laura Secord Candy Shops.....20c Q Sep. 1 Aug. 2 5% RAILROAD BOND CON 
Louisiana Land & Exp........10¢ .. Sep. 15 Sep. 1 Extra request. Offered by N.Y.S.E. firm. 
Louisiana Power & Lt. $6 pf.$1.50 Q Aug. 2 July 16 
Loose-Wiles Biscuit........... 25e Q Aug. 2 July 17 Agnew Surpass Shoe Stores....20c .. Sep. 1 July 31 ACCURATE TOUCH TYPEWRITING 
Lyon Metal Prod. $6 pf...... $1.50 Q Aug. 2 July 15 Atlantic Macaroni ............. $1... Aug. 2 July 26 , 
Malden Electric $1.05 July 14 July 8 DE See 20c .. Aug. 2 July 15 18-page booklet for any one who wishes to learn 
Massey Harris 64% pt....62i%e sg Sep. 15 Aug. 14 Natl. Elec. Welding Mach....... 5e .. Aug. 2 July 23 to write by touch. Also for Secretaries who wish 
RAILROAD SECURITIES 
CORPORATE EARN INGS REPORTS Wartime operations forecast new investment status. 
Analysis gives market opinion; operating reco 
1930-1940; present 1.C.G 
{ 1942 EARNED PER SHARE 1943 1942 policies, etc. ered by N . E. house. 
ON COMMON: STOCK: 6 Months to June 30 ON COMMON STOCK: 12 Months to April 30 ; 
$0.02 $0.03 Farnsworth Television & Radio.... $0.66 $0.46 FULL PAID 
D014 Months to April 30 Folder published by the largest savings and loan 
Standard Oil, N. J............... 1.76 1.58 | Jacobs Aircraft ................0. 2.46 rae association serving the Southwest, whose current 
Underwood Elliott Fisher pris pele Payne Farnese & Sueply 12 dividend is 3% per annum. Tells what insured 
United Suk Ge sce ipa 1.29 3.40 | Standard Chemical ............... 1.48 3.30 | Safety means to you. 
24 1g | Postal Teeeraph | BREE AIDS FOR SECRETARIES 
oe s to une 
North American Rayon............ 12 Months January ai AND TYPISTS 
N Months to May A new erasure shield styled to ‘catch its own 
th to M 12 dust,” also a backing sheet to protect typewriter 
Manhattan Shirt 1: 24 1.42 D541 D3.56 | Write on business letterhead. 
Western Union Telegraph.......... i Southwest Laimber months | THE MASTERY OF LIFE 
“5.05 onths to December This booklet tell h devel 
Americ: & Foundry.......... 5.05 § 12.09 | gegal Lock & Hardware.......... is booklet tells you how to develop your per- 
Gosden ot 12 Months November 30 sonal, creative power; awakes the silent, sleeping 
2.60 forces in your own consciousness; and pushes aside 
12 Months to Apeil 30 Mueller all obstacles with a new energy you have over- 
Crown Zellerbach ................. looked. Also, it explains how these teachings may 
"Television & Radio ~*—Combined Class A & B shares. 
3.01 0.78 D—Deficit. be had in the privacy of your own home. 
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Federal Reserve Reports 


Member Banks, 101 Cities 
Total Commercial Loans. 
Total Brokers’ Loans......... 
Other Loans for Securities. oe 
U. S. Govt. Securities Held...... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits......... 
Monetary Factors 
Total Reserves (F. R. System). 
Ratio to Notes and Deposits.. 
Federal Reserve Note Circulation 
Reserve Credit Outstanding.... 
Total Money in 
Brokers’ Loans (N. VY. C.)...... 
New Financing (domestic bonds) 


July June 30 
(000, 500 omitted) 
$ 593 $9,485 

+54 
1,092 1,014 
420 424 
32,987 33,295 
3,063 
32,325 32,289 
,68 5,649 
20,565 20.582 
2.4% 73.8% 
24,035 13,872 
7,576 
17,607 17,420 
946 857 
3.3 


1942 
July 8 


$10,661 


Distribution of Freight Car Loadings (Cars): 


1943 
July 3 June 26 
Forest Products .......... cane 44,618 44,856 
Grains & Grain Products...... 60,479 55,61¢ 
Livestock ..... es i1,757 11,521 
Merchandise ....... 100,596 98,374 
Weekly Price {.dicators 
1 
(At New York unless indicated July 13 July 6 
otherwise) 
Cocoa, superior Bahia, per lb... *0.09 *0.09 
Coffee, No. 7, Rio, per lb....... *0.09% *0.09% 
Corn, No. 2, yellow, per bushel 1.21% *1.21% 
Cotton, middling, per lb....... ; 0.2158 *0.2175 
Copper, electrolytic, per | VA *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 
Flour, std. Spring pts., bbl.. *3.76 *3.76 
Iron, No. 2, Philadelphia foun- 
dry, per cad *25.84 *25.84 
Oats, No. 2, white, per bushel.. 0.85% 0.85 
Rye, No. 2, white, per bushel.. 1.29 3% 1.30% 
Steel Billets, Pittsburgh, per ton 34.00 34.00 
Steel, Scrap, Pittsburgh, heavy 
DOP BOM *20.00 *20.00 
Sugar, granulated, per Ib...... *0.0560 *0.0560 
Sugar, TAW, POF *0.0374 *0.0374 
Wheat, No. 2, red, per bushel... *1.72% -74 


Zine, per Ib. 


*Ceiling prices fixed by the OPA. 


0.0864 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39=100 


210 
200|- Monthly figures are those of the 
Federal Reserve Board Index;-- ae 
190|- weekly extensions are based on 
computations by The Financial 
World 
170 | 
160 
150 
140 
130 
120 
110 
100 
60 
1932'33 '34 '35 '36 '37 '41'42 J F M A M 
1943 
Weekly Trade Indicators 
1942 
Week Ended 
July 10 July 3 July 11 
{Electrical Output (K.W.H.) ... 4,111 4,120 3,429 
§Steel Operation (% of Cap.)... 97.0 96. 99.1 
Total Car Loadings (Cars).... 808,630 852,106 855,124 
*+Crude Oil Output (bbls.)..... 4,09 ,00 3,65 
tMotor Fuel Stocks (bbls.)..... 77,618 78,316 84,847 
7Gas & Fuel Oil Stocks (bbls.). 102,261 100,850 111,878 
{Bank Clearings, New York City 3,06 ,30 ,096 
{Bank Clearings, Outside hg 4,328 5,349 4,410 
+*Bitum. Coal Output (tons). 1,725 768 2,043 
oe Figures uly 12 July 5 July 13 
F. Index of Ind’l Production 204.1 204.4 175.5 
Fisher's Wholesale Price Index 
131 commodities, (1926 = 100). 110.81 111.12 108.4 


*Daily average. 7000 omitted. 
following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


8As of beginning of the 


Vol. of Sales ———_———_-C OF TRADING BONDS 
N.Y.S.E. Issues No. of No.of No.Un- New New Average Value of Sales 

1943 industrials RRs Utilities Shares Advanc’s Decl. changed Lows 4 Bonds N.Y.S.E. 1943 
July 8 143.64 36.49 1.62 49.73 960,190 885 394 275 216 82 2 96.70 $13,128,700 ..July 8 

144.18 37.01 21.81 50.06 1,053,300 903 433 235 235 84 1 96.87 14,714,100 .. 9 

10 144.23 36.95 21.95 50.08 78, 724 294 213 217 57 0 96.78 4,834,000 10 

12 144.62 37.29 21.84 50.25 1,054,120 878 411 230 237 91 1 96.78 9,627,000 12 

13 145.30 37.88 21.84 50.60 1,394,110 928 522 194 212 118 0 96.95 11,819,000 . 13 

14 145.82 38.11 22.30 50.89 1,678,948 975 531 217 227 175 0 96.99 12,712,000 14 

The Most Active Stocks—Week Ended July 13, 1943 

c—~Closing Prices— Net Shares -—Closing Prices—, Net 
Stock : jJuly6 J me 13 Change Stock: Traded July6 July 13 Change 
11% + 1% Standard Brands 44,800 7% + 
Alleghany Corporation ........ 2% v7 + % N. Y. Central Railroad............ 44,300 1 1 + % 
United Gas Improvement.. + % 44,100 7 + 13% 
Aviation Corporation ......... 5% 5% + % International Tel. & Tel.. 43,000 1 15 + ¥% 
Kennecott Copper ................ 000 31% 34% + 2% Yellow Truck & Coach “B”. 38,700 16% sf + 1% 
Socony-Vacuum Oil ,600 1 + % S. Steel 37,900 57 + 1% 
56,800 + 2% Libby, McNeill & Libby.. 8 34 

Southern Pacific 2 + 2% Stokely Brothers 37,600 1 1 +1 
54,200 8 — Hudson Motor Car 400 1 11 + 1% 

Alleghany Corporation pf........... 600 236% 27 + 3% Phang 25 27 +2 
900 6% 6% + Twentieth Film....... 35,100 21 23 + 1% 

48,000 45% + 7% Atchison Top. & Santa Fe Ry...... 33,900 + 6 
Nehi Corporation ..........+++++++- 47,800 ie 19% + 3% United Corporation pf.?............. 33,100 + 1% 
Radio Corp. of America............. 47,100 11 11 + % Tide Water Associated Oil......... 1 1 + 1% 


24 


6,800 
485 
$382 
18,313 
3,392 
ig 25,654 
5,088 
= 20,826 
88.1% 
9,480 
3,069 
12,489 
374 
4.3 
19 +2 
July 4 
120,297 
12,578 
44,431 
42,342 
82,044 
85,947 
1942 
July 14 
‘3 
*0.09 
*0.09 
1.04 
$e 0.2077 
*0.12 
*1.11 
25.80 
0.065 
0.62% 
-85 
34.00 
20.00 
0.0560 
0.0374 
1.32% 
24 
4 
4 


